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Professional Motes. 


Tue Finance Act has now received the Royal 
Assent, and we publish this month the portions 
bearing upon 4juestions of taxation. Apart from the 


matters referred to in our Professional Notes of | 


last month, the chief amendments of the law consist 
of the repeal of inhabited house duty subsequent to 
the year 1923-24, the discontinuance of corporation 
profits tax as from June 30th, 1924, and the 
exemption from stamp duty of receipts for salaries, 
wages and superannuation allowances. 


There are also a few minor amendments, one of 
which increases from £45 to £60 the deduction from 
assessable income in respect of relatives acting as 
housekeepers or taking charge of the children of 
widows or widowers. Another provides that any 
addition to salary or remuneration by way of war 
bonus or any like temporary increase or addition 
granted in order to meet the increase in the cost of 
living, is to be deemed to be chargeable as an 
addition to the salary or remuneration, and not as a 
perquisite under Rule 4 of Schedule E. It is also 
provided that repayment of income tax is to be made 


at the standard rate for the year of reclaim, except 
in cases where the deductions to which the taxpayer 
is entitled leaves no taxable income, in which case 
repayment is to be made of the whole amount of 
the tax paid. 


One of those decisions which to the ordinary 
mind seems quite unfair and unreasonable was given 
recently by the Court of Appeal in the case of 
Evans v. The Postmaster-General. The first duty 
of a postman on a certain day was to clear a 
pillar box at 4 p.m. He was riding on his bicycle 
to the pillar box, wearing his uniform and carrying 
his bag and keys, when he met with an accident 
which resulted in his death. The Court came to the 
conclusion that the accident did not arise out of or 
in the course of his employment as his duties did 
not commence until he was at the pillar box. 
Seeing that he could not clear the box without the 
Post Office bag and keys, it is somewhat difficult to 
understand how he could be in a position to perform 
his duties without carrying the bag and keys with 
him and thus being engaged on the work of the 
Post Office. The only alternative seems to be that 
he undertook to do part of the Post Office work in 
his own time. 


It will probably be remembered that the chief 


308 | factors in deciding as to whether a foreign principal 


is, through his agent, carrying on business in this 
country are (1) the place where the contract is 
made, (2) the place where the goods are delivered, 
and (3) the place where payment is made; and 


number one has always been regarded as the most 
important. Hitherto the case of Wilcock v. Pinto 


3 and Co. has accordingly been looked upon as 


exceptional, inasmuch as Mr. Justice Rowlatt gave 
judgment in favour of the foreign trader although it 
was proved that the contract was made in this 
country, the grounds of his decision being that a 
commission agent or broker who sells goods on 
behalf of a non-resident principal, and whose 
activities are confined to finding a market for his 
principal’s goods, is not assessable to income tax in 
respect of his principal's profits or gains. 


This decision has now been reversed by the Court 
of Appeal, who found that there was no evidence 
that the agent was acting as a broker, and as the 
contracts were all made in England the principal 
was carrying on business in this country through an 
agent and was liable to be assessed to income tax in 
the name of his agent. The principle is thus more 
firmly established than before that the main factor 
in these cases is the place where the contract is 
made. The course of business in the case under 
notice was that the agent either sold specified 
quantities of goods within prices fixed by his 
principal or obtained offers to purchase which he 
submitted to his principal for acceptance or rejection. 
In either case the acceptance or rejection was 
advised to the customer by the agent. The goods 
were delivered c.i.f. and payment was made to the 


principal direct. 


oa eee ae ee 


a ae Toe 


em 


a 


a q 
24, a — ——$—<—$$ $$$ \_ ———$———————————— ——————— ee ——_—————. | ‘ 
. ee | : 
from 
jum is q 
notice ee a 
post . = 
1e for “x - 
ay be EQ URAIED 4 > ' | 
their y i 
i ‘ex 4 
| uN io ; 
Sar i _ 
ners, 2 SY ‘ S | | 
% Y ~ 
_ <: i= A: ane S | 
rofits * eit 
oiders =) ~ 1885 
neral __—_—_—_—_—X—X—X—X—X:__ a aaa | : 
- ee 
. - | I 
| 
| 
So | | | 
nd ‘4 
me ~- 
in 
ASE ( 
int } 
ts 
its . 
ld | 
' a | 
= , tae es ioe oo ae re a? ae a a ’ ne 


802 


THE INCORPORATED ACCOUNTANTS’ JOURNAL. 


{Sepremper, 1924. 


The case of Back v. Daniels, recently decided by 
Mr. Justice Rowlatt, raised an important question 
as to which Case of the Income Tax Act was 
applicable in assessing a firm of wholesale potato 
merchants and potato growers in respect of the 
portion of their profits derived from potato growing. 
Besides their merchanting business the firm grew 
potatoes partly on land which they owned and 
occupied, partly on land of which they were tenants, 
and partly on land which they held from farmers on 
special agreements under which they could use the 
land for potato growing only, the farmers contracting 
to do certain work in connection with putting in the 
crop. The Inland Revenue claimed that the potato 
growing was part of the general business of potato 
merchants and that the firm were assessable under 
Schedule D on the whole of their profits. The 
respondents contended, on the other hand, that as 
they were in complete occupation of the land under 
all the agreements above mentioned they were 
assessable on the profits derived therefrom under 
Schedule B, and that the assessments under that 
schedule should have been made upon them and not 
upon the farmers. His Lordship held that the 
respondents were in occupation of the land, and that 
the only assessment that could be made on an 
occupier of land was under Schedule B. Judgment 
was accordingly given against the Crown. 


An important decision under the Rent Restrictions 
Acts was given in the case of Biddeil vy. Morris 
(Inspector of Taxes), in which the question arose as 
to whether, when a landlord was allowed to increase 
the standard rent by 25 per cent. if he carried out 
repairs, the increase was part of the rent or was an 
indemnity to him for the repairs outside the rent 
altogether. Mr. Justice Rowlatt said that the 
decision must be in favour of the Crown. If the 
landlord did not have to spend the 25 per cent. on 
repairs it did not make any difference. On the 
other hand, if he had to spend more he did not 
receive more. The allowance was not an allowance 
by way of indemnity for repairs but was an increase 
of rent. He agreed that the operation of the 
decision might be a little hard on the landlord who 
was allowed to add 25 per cent. to the rent, but was 
only allowed to deduct one quarter of it for taxation. 


At the Guildhall last month a firm of London 
accountants was prosecuted at the instance of the 
Ministry of Labour for failing to pay unemployment 
insurance in respect of five of their employees. 
Fines amounting to £10 were imposed and an order 
made for the payment of £4 4s. costs and £12 8s. 2d. 
arrears of contributions. 


The report of the Chief Registrar of Friendly 
Societies contains some interesting reading. It is 
quite clear that these societies have suffered very 
seriously from defalcations by their officers, and 
the arrangements in force with regard to the audit 
of their accounts are in many cases worse than 
useless, as they create an unjustified feeling of 
security. This is fully realised by the Registrar, 


who is doing what he can to introduce audits by 
professional accountants. He says that a noticeable 
feature of recent years has been the increasing 
frequency with which defalcations on the part of 
the officers of the societies are brought to light, 
particularly in the case of stewards of working men's 
clubs registered under the Friendly Societies Act 
and ex-Service men’s clubs registered under the 
Industrial and Provident Societies Acts. ‘In these 
institutions,” he says, ‘‘ it sometimes happens that 
four or five stewards in succession have to be 
dismissed in the space of a very few months for 
a shortage in bar takings. The discovery of the 
defalcation is usually made as a result of the auditor’s 
investigations, which, in some cases, have been 
prompted by inquiries from this office.” 

Later in his report the Registrar points out that 
where a committee of management carries out its 
duties and competent auditors are appointed there 
is little danger of defalcation, and in the few cases 
where a default might take place it would probably 
be discovered before much: money had been lost. 


As examp'es of what actually takes place, the 
Registrar cites a case where two platelayers had for 
some years acted as auditors of-a branch and certified 
the accounts as correct. Subsequently an accountant 
was appointed as auditor, and in the course of his 
investigation discovered that although the annual 
return for the preceding year showed an amount 
of £458 in the bank on current account, the actual 
balance was only £14. In another case a professional 
accountant was called in to investigate the accounts 
of a friendly society on the resignation of the 
secretary, when it was found that the cash supposed 
to be in the hands of that officer was deficient to the 
extent of £200. In this society there had previously 
been lay auditors, who did not call for production 
of the bank pass book and did not count the cash in 
hand nor check the additions of the contributions 
book. Why such a state of affairs is allowed to 
go on is not easy to understand. 


The Registrar also encounters many difficulties © 
with regard to the annual returns which these 
frieudly societies have to send in, and any suggestion 
that professional assistance should be employed is 
objected to on the ground of expense, but it 
is pointed out that in many cases where such 
assistance is enlisted the expense is more than 
justified by the recovery of moneys from the 
accounting officers and in other directions. As an 
example, it is often found that when officers have 
been guaranteed, the benefit of the guarantee is lost 
through non-compliance with the terms of the 
policy as to notifying the guaranteeing body of 
the defalcation. 


In his report on Trade Unions, the Registrar finds 
similar looseness in regard to accounts, but, as 
will be seen by a perusal of the extracts which we 
publish in another column, the unions are reluctant 
to accept the view that any professional assistance 
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with regard to their accounts is either necessary or 
desirable. The examples given by the Registrar, 
however, seem fairly conclusive as to the need. 


In another column will be found a suggestion by 
a correspondent for a new form of capital levy, 
under which limited companies would have to raise 
their capital by a certain percentage and allot that 
percentage in shares to the Government, who would 
take the dividend in the same way as an ordinary 
shareholder, without having any voting powers or 
right of interference in the management. In the 
case of firms and individuals the net profit would be 
divided as dividend on capita!, whether paid to the 
proprietors or not, and the proportion due to 
the Government paid over. It is claimed that this 
scheme would produce sufficient revenue to allow 
for a large reduction in the duties on tea and sugar 
and for the raising of the limit of personal allowances 
now granted to taxpayers. 


Our correspondent seems to think that an 
assessment of this character would not be seriously 
felt, but if his estimate of £50,000,000 additional 
revenue is anything like correct it is somewhat 
difficult to see how he arrives at his conclusion. 
Moreover, the tax would be a further burden on 
industry which for years it has been the constant 
endeavour to get reduced. The proposal would have 
practically the same effect as an additional income 
tax, with this distinction, that public companies 
would be assessed only on the dividends distributed, 
while firms and individuals would have to pay on the 
profits actually made. The exemption of companies 
with share capital of less than £5,000, on the 
assumption that their profits will be correspondingly 
small, is also a feature which would hardly be 
justified by the facts. 


The opinion is expressed by our correspondent that 
unearned investments should not produce more than 
15 per cent. at the outside, but he does not seem to 
have contemplated that the present holders of the 
shares in these companies have in the majority of 
cases paid for their shares at much more than their 
nominal value and therefore do not receive anything 
like 15 per cent. We fear that any attempt to raise 
revenue without anyone seriously feeling it is 
doomed to failure, and a proposal to give larger 
personal allowances at the expense of industry, under 
present difficult conditions, is not likely to meet with 
much approval. 


There seems to be some misgiving amongst 
rubber producers as to the effect of the scheme of 
restriction of output which has been in force for 
some time. The output of the companies who have 
adopted the scheme has now been reduced to 
55 per cent. of the standard, but notwithstanding 
this there is no material effect on the price of the 
commodity since the last reduction. In some 
quarters there is a feeling that it might have been as 
well to leave the industry to work out its own 
salvation without any artificial assistance, as so far 


the main advantage appears to have fallen to the 
Dutch companies who refused to join in the scheme. 
These companies have been able to dispose of their 
total output while the companies within the scheme 
have been heavily handicapped, and some of them 
are seriously contemplating the possibility of not 
being able to show a profit with an output restricted 
to about half their full capacity. 


Under the provisions of the Termination of the 
Present War (Definition) Act, 1918, the Privy 
Council has fixed August 6th, 1924, as the date of 
the termination of war between this country and 
Turkey. | 


Preference Shares and Capital 
Reduction. 


Tue past few months have been marked by a flood of 
capital reduction schemes designed to deal with the 
results of the inflation of the immediate post war 
years. Several interesting points have emerged 
from certain of the schemes put forward, notably 
the difference in treatment meted out to preference 
shareholders. In one or two instances the preference 
shares appear to have received scant consideration, 
and the holders concerned have voiced their protests 
in no uncertain manner. In other cases there 
appears, at first sight, to have been an earnest 
endeavour to keep preference capital intact and also 
to make some compromise in the matter of arrears of 
cumulative dividends. Without detailed information 
of the provisions in the Articles of Association it is 
impossible to express an opinion upon the merits 
of each scheme. In addition a knowledge of the 
exact circumstances under which a class of shares 
was issued is essential in forming an opinion upon 
the rights attaching in any eventual capital reduction. 

The rules governing the rights of preferred shares 
are not numerous, but the variations which have 
been sanctioned by the Courts are of the greatest 
importance. They require the closest study from 
those whose difficult task it is to salve what little 
remains of foundering companies, and they should be 
expounded by the accountant whenever the conduct 
of a capital reduction scheme is committed to his 
charge. It is first necessary to explain to the share- 
holder that there are many types of ‘‘ preference’ 
share, and that a preferred title does not necessarily 
confer an unassailable priority in times of stress. 
From several comments passed at recent confirmatory 
meetings it is obvious that many members of the 
public attach too much importance to nomenclature. 
There is also abundant evidence of an idea that the 
holders of shares called “ preference shares” cannot, 
under any circumstances, be called upon to write off 
portions of their capital until the ordinary shares 
have been entirely extinguished. To correct this 
impression it is first necessary to refer the share- 
holder to the Memorandum and Articles of Association 
of his company. If a preference share carries a 
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preference in anes of dividend only, then it is not 
exempt from reduction equally with the ordinary 
share. This rule holds good even in cases in which 
the reduction is set afoot at a meeting at which the 
preference shareholders have no vote (Bannatyne v. 
Direct Spanish Telegraph Company (1887)). Many 
holders of this class of share protest against the 
seeming injustice of this rule, pointing out that the 
reduction will result in a diminution of their preferred 
dividend. This protest does not take cognisance of 
the fact that the reduction is primarily a reduction of 
capital and that the diminution of dividend is but an 
accident of the re-organisation. Their shares carry 
no right whatever to capital, and it is only logical 
therefore to point out that a part of their interests, 
proportionately equal to that of the ordinary share- 
holders, has disappeared. 

The preference share which carries a preferred right 
to capital as well as dividend presents a more difficult 
problem. It is first necessary to divide this class of 
share into three categories. The first category 
contains the share preferred both as to dividend and 
capital, with rights conferred by the Memorandum of 
Association containing an express prohibition against 
any variation. Thisshare may be regarded, generally, 
as inviolable in capital reduction schemes until 
deferred shares have been entirely extinguished. 
The second category is composed of the share 
preferred as to dividend and capital, but which is 
subject to a clause in the Memorandum permitting a 
variation of rights. The manner in which tbe 
variation can be effected is usually set out in the 
articles, and it is therefore necessary to ascertain 
whether the granting of a preference in this category 
is not subject to an ordinary majority vote. A class 
of share which differs but slightly from that in the 
second category is the preferred share which might 
possibly be affected by a resolution under sect. 120. 
It is convenient to place this share within the second 
category, for it may be defined as a share carrying a 
preference as to capital and dividend conferred by 
& Memorandum of Association which does not 
stipulate that it shall be inviolable and does 
not provide that it may be altered. It is subject 
to sect. 120, which permits compromises between a 
company and its members or any class of its 
members, for as was shown in the case of Schweppes, 
Limited (1914), these compromises rightly include 
variation of rights even where preferences are stated 
in the Memorandum. 

The third category of share preferred as to dividend 
and capital is that in which the Memorandum is 
silent as to rights and merely specifies the titles and 
numbers of the classes of share. In such cases the 
rights are conferred by the Articles, and in the absence 
of any specific contract the shares naturally rest 
upon no surer ground than that they are safe until 
the company alters its Articles (Allen v. Gold Reefs 
of West Africa (1900) ). 

The allocation of a particular share to one or 
other of the three categories set out above does not 
complete the examination into the merits or demerits 
of a dissentient shareholder's protest. A further test, 
and a most important test, must be applied. In the 
words of Lord Macnaghten (A.C.; (1907) p. 289), 


‘‘ when the rights of creditors do not intervene, the 
only questions to be considered are: 

**(1) Ought the Court to refuse its sanction to 
the reduction out of regard to those members 
of the public who may be induced to take shares 
in the company? And 

(2) Is the reduction fair and equitable as 
between the different classes of shareholders ?’’ 


These two questions, which introduce considerations 
of equity and the public’s interest, are of the utmost 
importance even in cases in which a preference share 
is apparently secure. The surrounding circumstances 
of each case must be taken into account to ascertain 
whether or not equity demands the sanction of 
a scheme which does not apparently give due 
consideration to preferred rights. The conditions 
under which the whole of a preference issue was 
passed to vendors for considerations other than cash 
may, for example, demand investigation before the 
holders’ contention that the whole burden of capital 
reduction should fall upon the ordinary shareliolders 
can be endorsed. It might conceivably appear, in 
that and in similar instances, that it would be 
inequitable for the general public who subscribed 
cash to forego the whole of their interest before any 
reduction falls upon the vendors. It may be taken 
as a general rule that any unfair capital reduction 
scheme, even though based upon the strict rights of 
the members, will fail to obtain sanction if its 
unfairness acts harshly upon a class of members 
(Barrow Hematite Steel Company, No. 2, 1900). 
A fair scheme, on the other hand, is almost certain 
to obtain sanction even though it brings about an 
alteration in the rights of a particular class (Credit 
Assurance and Guarantee Corporation (1902) 2 Ch., 
601). The expression of an opinion upon the rights 
of a share in a capital reduction scheme cannot be 
dogmatic until all factors have been duly weighed. By 
applying the tests enumerated above the accountant 
may often assist in the alleviation of the burden 
which dissentients, in their indignation, impose upon 
those who accept the task of carrying through a 
capital reduction. 


Professional Binners. 


[By Apert Crew. |} 
As soon as the holidays are over professional dinners: 
will follow one another in quick succession, and, inter 
alia, the various District Societies of Incorporated 
Accountants, with their respective Student Societies. 
meet to eat and drink and—to speak. The unfortunate 
committee or unhappy secretary who has the control | 
of the dinner arrangements has many troubles to 
encounter. The most delicate is the difficulty in 
selecting the persons who shall sit above the salt and 
of those who shall speak. The Benchers of one of the 
Inns of Court have a wise custom based on the rules 
of true hospitality. Before proceeding to hall, names 
are recited in couples: the name of a guest and the 
name of a master of the bench. It is the duty of 
each master to pilot and look after his own guest 
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during dinner and dessert. The Inns of Court, of 
course, have the great advantage of dispensing 
hospitality in their own homes, which gives it an 
intimacy not to be found in the best hotel or 
restaurant. With the members themselves, the 
difficulty of arranging places is partly solved by 
putting the Council at the top table, and the rank 
and file in the less exalted seats. 
guests? Questions of precedence and honour and 
which guests shall speak, are matters which the 
Committee and Secretary have to settle with courage 
and fortitude—and sometimes with resignation. 

The trouble nowadays is that the modern 
professional dinner is usually accompanied by the 
apparently necessary evils of music and speaking. 
Music and public speaking are excellent in themselves, 
but as an accompaniment to a dinner they do not 
always make for success. We sympathise with the 
learned Dean of St. Paul’s in his objection to music 
at dinners—music which every now and then rudely 
interrupts the intimacy and dispels the harmony 
between guests and members whilst engaged in the 
gentle art of conversation. But a far greater 
nuisance are the long dreary speeches which are 
sometimes inflicted upon the helpless diners. It is 
to be feared successful and, in a less degree, eminent 
personages have not usually the gift of after-dinner 
speaking—they are dull and prosy and take no 
thought of the flight of time, and sometimes, it 
seems, of to-morrow. The hearers may accordingly 
suffer after the dinner is over, unless there is a 
convenient door of relief near at hand, but it is 
some consolation to them to know that the speakers 
have their full share of sorrow as well. 

There are generally two classes of unhappy folk 
during a dinner, those who have to speak—there is 
usually no difficulty in picking them out in their 
well deserved misery—and those whose more 
unfortunate lot it is to take a verbatim note of the 
aforesaid dreary speeches. The worst experience is 
that of the genuinely humane man who has come to 
enjoy himself, and is suddenly asked by the secretary 
during the dinner to fill the vacancy caused by the 
absence of one of the arranged speakers. With a 
deep but quiet groan of despair he pushes food and 
wine aside and takes neither bite nor sup until the 
dreaded ordeal is over. Unfortunately all men are 
not humane, and many rejoice secretly at the 
opportunity of filling the festive air with their 
portentious periods, which like Tennyson’s brook 
seem to go on for ever. It is to be feared that 
speakers sometimes enjoy or, at least are indifferent 
to, the misery they cast on their hearers, and it is 
one of the privileges of the less distinguished person 
that the door of exit is usually close at hand for 
escape in time of need. 

Pett Ridge in his “Story Teller’—which is a 
mine of good stories for the after dinner speaker— 
says that the business of after dinner speaking is 
complex, because if a man knows he is doing well he 
feels there is no good reason why he should stop ;_ if 
he is not doing well he goes on in the desperate hope 
that he may do better. 

Apparently there is no escape from after dinner 
speaking, and that being so each speaker should 


But what of the | 


have a strict time limit, and perhaps with a diffident 
suggestion that a little humour would not be 
altogether out of place. But who is going to bell 
the cat and instruct the speaker how long he shall 
hold forth? It cannot be done and is not done, and 
everyone suffers accordingly. A counsel of perfection 
would be to have no speeches and no music, and 
leave members and their guests to entertain one 
another. But there is a fly in every ointment—and 
every professional dinner. On the other hand, it is 
not to be denied that some after dinner speaking 
is very welcome, especially if spiced with good 
humour and better stories. Judging from the full 
and lively reports in the Journal, the dinner 
functions of accountants, including those of 
students’ societies, are carefully organised, and the 
speakers selected who can give some sound advice 
interspersed with capital stories, thus sugaring the 
pill so that the pill is hardly discernible. 

Too many speakers adopt the heavy father style 
in addressing students on a festive occasion, and 
the more pompous adopt the same procedure to 
grown ups. Some after dinner speaking consists 
of delightful fooling, and in this connection a good 
story is told of an invitation sent by Manchester 
accountants to the late Sir John William Maclure. 
At the dinner he recounted the many difficulties he 
had experienced in attending at all. “I must tell 
you, gentlemen, that Mr. Balfour said to me, 
‘Sir John, it is impossible to carry on the House 
if you leave us.’ ‘But, sir,’ I said, ‘I have to 
dine with the Manchester accountants.’ ‘Ah,’ said 
Mr. Balfour, ‘then I won't keep you; but tell that 
excellent body from me how much I admire them.’ ”’ 
(Great cheering.) ‘‘ But that is not all, gentlemen. 
In Westminster Hall I met Lord Salisbury, and I 
had the greatest difficulty in getting away from him. 
He wanted me to come down to Hatfield with 
him. I said, ‘What, my lord, and break my word 
to the Manchester accountants?’ ‘No,’ said 
Lord Salisbury, ‘of course you mustn’t, but I tell 
you what you must do; you must tell them from 
me that without accountancy the nation would be 
ruined.’’’ (More cheering.) ‘‘ But, gentlemen, it 
did not end there, for at the railway station I found 
there was a special train just going to Sandringham. 
I was sent for, and the Prince of Wales was gracious 
enough to request me. to come down and spend 
Sunday with him.» ‘Sir,’ I said, ‘such a kind 
request is a command, but I have promised to 
be with the Manchester accountants to-night.’ 
‘Not another word, Maclure,’ said the Prince. 
‘Keep your appointment, and tell the Manchester 
accountants that in my view they are the backbone 
of the nation.’”” (Long and continued cheering.) 

Following Sir John was a speaker who, speaking 
in faltering tones, said he did not move in the select 
circles that Sir John Maclure did, “ but,’ he 
continued, “I bappen to know on the highest 
authority the regard in which he is held by the 
greatest in the land. I was strolling in the gardens 
at Windsor the other day, and a Scot’s servant 
in a kilt came up and asked me if I came from 
Manchester. I said I did. ‘And do you know 
Sir John William Maclure?’ ‘ Very well,’ I replied. 
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‘Come with me, then,’ he said, and he led me 
into a beautiful drawing-room in the Palace, in 
which I found I was in the presence of royalty itself. 
After a courteous greeting I was asked what I knew 
about Sir John William Maclure. I drew a noble 
picture of all the virtues and attainments which 
endear him to Manchester men. When I had 
finished, the gracious lady said, with a sigh of 
relief: ‘You have taken a great load off my mind, 
for I was not at all sure that he was a good 
companion for Albert Edward.’” 

Pett Ridge says that if a story is told in private 
it should be new; for a story told in public this 
element is not indispensable. Offered to a large 
audience there is the likelihood that only the 
minority have heard the anecdote before, and some 
of them may not object to hearing it again. 

The following story is reminiscent of the period 
when it seemed rather obvious ‘that the female of 
the species is more deadly than the male.” A male 
loafer insisted on putting a question to a fair 
suffragist. ‘Straight answer is what I want,’’ he 
said. ‘* You've been talking a lot about equality, 
and all that, and I wish to put this to you, Miss. 
‘Don’t you wish you were a man?’’’ ‘Of course,” 
said the girl promptly, ‘‘ Don’t you?” 

The Times had an interesting leader recently on 
after dinner speaking, from which we cull the 
following :—‘‘ Good speeches of the sort that goes 
with port and nuts have this in common with love 
making, that they must arise from their occasion. 
They depend for their success less upon the merit 
of the man than upon the mood of his audience. 
They are often most acceptable when they are least 
wise, and their rewards are charming but ephemeral. 
The delicate spices of flattery and laughter and 
good humour constitute true after dinner speaking. 
You must express yourself in your own words without 
being an egoist; you must take your hearers into 
your confidence without exhibiting a desire to 
instruct them; you must know exactly when they 
are beginning to want more of you. And at that 
instant you must sit down and leave them happy 
in their disappointment.” 

There is one matter which dinner stewards often 
overlook. Some curious creatures, despite the 
apostolic injunction of taking a little wine for their 
stomach’s sake, prefer ‘‘ soft drinks,’’ and we know 
of at least one of these strange people whose soul on 
these occasions yearns after a stone ginger with a 
slice of lemon init! Too often no adequate provision 
is made for these idiosyncrasies—with the result 
that these perverse people can only get what they 
perhaps deserve, as supplied by the local water board. 
De gustibus non est disputandum. 


MR. ARTHUR E. GREEN. 

Mr. Arthur E. Green, Past President of the Society of 
Incorporated Aceountants and Auditors, and Chairman of the 
Finance Committee of the Council, who is on a visit to 
Canada, has been somewhat seriously indisposed, but we are 
pleased to say that he is now making good progress towards 
recovery. 


-Taytor, Ropert Bertram, Clerk to W. E. Goldb 


Society of Incorporated Accountants and 
Auditors. 


EXAMINATION RESULTS. 
SOUrH AFRICAN (EASTERN AND WESTERN) COMMITTEES. 
May, 1924. 


Final. 
Alphabetical Order. 

Banxs, Hanmon Wittiam, Clerk to W. G. Hodges & Co., 
P.O. Box 169, Bloemfontein. 

Drever, JoHannes Husert, Lawleys Buildings, Fox Street, 
Johannesburg, Practising Accountant. 

Exrrers, Prerer Bernarp WiiiEem, Clerk to W. G. Hodges 
& Co., P.O. Box 169, Bloemfontein. 

Horp, James Artuour, Clerk to J. D. Low (Douglas, Low & Co.), 
P.O. Box 2820, Johannesburg. 

Jarving, Ian Wiittam, Clerk to J. D. Low (Douglas, Low 
& Co.), P.O. Box 2820, Johannesburg. 

Kine, Percy Arsoup Joun, Clerk to Thomas Sterling, 
57/58, National Mutual Buildings, Rissik Street, 
Johannesburg. : 

Norcutt, Haroup James, Clerk to Deloitte, Plender, Griffiths, 
Annan & Co., Norwich Union Buildings, St. George's 
Street, Cape Town. 

Ryan, ArrHur Beumont, Clerk to A. D. Hodgson (Douglas, 
Low & Co.), P.O. Box 2820, Johannesburg. 

Sveti, Artaur Henry Parxuovuse, Clerk to Alex. Aitken 
& Carter, National Bank Buildings, Johannesburg. 

Sxpow, ArcurpaLtp Hittron, Clerk to E. R. Syfret & Co., 
119, St. George's Street, Cape Town. 


(Goldby 
& Panchaud), Cullinan Buildings, Simmonds Street, 
Johannesburg. 


(7 Candidates failed to satisfy the Examiners.) 


Intermediate. 
Alphabetical Order. 


Bouvus, Cepric Patmer, Clerk to Maynard Nash, Fletcher’s 
Chambers, Darling Street, Cape Town. 


Causton, Cram Roy, Clerk to H. G. L. Panchaud (Goldby 
& Panchaud), Cullinan Buildings, Simmonds Street, 
Johannesburg. 


Corper, Cuive Sincuarr, Clerk to James Douglas (Douglas, 
MacKelvie & Co.), Dominion House, 141, Longmarket 
Street, Cape Town. 


Hockey, Eric Kennern, Clerk to 8. W. Croxford (Collins & 
Croxford), Partridge’s Buildings, First Street, Salisbury. 


McKay, Cuarurs Donan, Clerk to F. J. Beaton (Salisbury, 
Beaton & Raynham), 11, Cheapside, Kimberley. 


Musro, Joun Frnoway, Clerk to J. Fleming Orr (J. Fleming 
Orr, Pratt & Mockford), 4/8, Trust Buildings, Fox Street, 
Johannesburg. 


Woorton, Joan Reornauv, Clerk to A. Hewitt (Dougall, 
Lance & Hewitt), 12, Tudor Chambers, Pretoria. 


(2 Candidates failed to satisfy the Examiners.) 


Preliminary. 
Alphabetical Order. 


Carter, James, Clerk to J. C. McIntyre, 65, Maitland Street, 
Bloemfontein. : 


Narwan, Arruur, City Treasurer’s Office, Bloemfontein. 


Nonwan, Percy James, 121, Becker Street, Bellevue East, 
Johannesburg. 


(1 Candidate failed to satisfy the Examiners.) 
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NEW SOUTH WALES CENTRE. 
Final. 
Alphabetical Order. 
Remiy, Hersert Caarues, Clerk to Gattey & Bateman, 
Chartered Bank Chambers, Raffles Square, Singapore, 
Straits Settlements. 


Rockwe.it, Anstey Wriruers, 89, Pitt Street, Sydney, New 
South Wales, Practising Accountant. 


REPORT ON TRADE UNIONS. 


The following extracts from the Report on Trade Unions for 
the year 1922 by the Chief Registrar of Friendly Societies 
shows the laxness of some of these unions with regard to 
their accounts. 


EXAMINATION OF ANNUAL RETURNS. 

During the course of examination it was found necessary to 
send back a number of returns for correction, and in certain 
eases considerable difficulty was experienced in securing 
correct accounts. The unions concerned were urged to 
obtain the assistance of qualified accountants. Generally 
speaking, however, unions are reluctant to accept the view 
that any professional assistance in the preparation of their 
accounts is either necessary or desirable, although there are 
noteworthy exceptions. 

Many unions still fail to furnish their accounts by the 
prescribed date in spite of the fact that this date is five months 
after that to which the accounts should be made up. One 
union attributed the delay in furnishing its return to the 
difficulty it experienced in obtaining particulars from its 
branches. 

Several unions found it necessary to amend the balance of 
funds brought forward from the previous year either on 
account of items having been omitted from the previous 
balance-sheet or owing to the adjustment of accounts of the 
preceding year. In one instance assets amounting to £5,325 
were brought into account for the first time. They included 
a sum of £4,025 collected for political purposes several years 
earlier. Before 1921, the accounts of this union were audited 
by lay auditors. Another union had failed to include in the 
1921 bulance-sheet a sum of £6,741, due from the Ministry of 
Labour in respect of unemployment insurance. The omission 
was brought to light when the union discontinued the 
administration of State unemployment insurance. 

From a comparison between the printed accounts and the 
return furnished by one union, it was ascertained that funds 
coming under the control of the registered rules had been 
omitted from the return. In another case the comparison 
showed that the benefit funds included a sum which 
represented a liability on the part of the union in respect of 
the superannuation funds of its employés. In both instances 
arrangements have been made for funds to be shown correctly 
in future returns. 

The number of auditor’s special reports was comparatively 
small. Where, however, a special report was made it was 
usually by a professional accountant, and of an exhaustive 
character. The following is a summary of two of the more 
important :— 

(a2)—(1) No real attempt has been made to keep the 
books properly posted up. (2) We have not been assisted 
by the assistant general secretary. who, when asked 
about various matters, replied: ‘‘ You are the auditors, 
it’s your business to find out.” (3) Some 60 receipts 
are not available. An investigation made by officials 
appointed by the council of the union as a result of this 
report, showed that a sum of £100 12s. 9d. was not 
accounted for, and the union decided to terminate the 
services of its assistant general secretary. 

(b)—(1) Certain items of cash treated as paid into 
bank were not credited by the bankers for some time after 
they were shown in the cash book as paid in. (2) Relief 
sheets not signed by recipients of the relief. (3) Assets 
omitted from previous balance-sheet. (4) Vouchers 
missing. In this case the auditor sta that the 
recommendations contained in his previous reports had 
been generally adopted and had tended considerably 
towards increased efficiency. 


Society of Incorporated Accountants and 
Anditors. 


MEMBERSHIP. 
The following additions to, and promotions in, the Membership 
of the Society have been completed since our last issue :— 


ASSOCIATES TO FELLOWS. 

Buzzacort, Frepericx Win.1am (Buzzacctt, Lillywhite & Co.), 
5, Budge Row, Cannon Street, London, E.C., Practising 
Accountant. 

Davey, Freperick, Director of Accounts, Finance Department, 
Ministry of Labour, Queen Anne's Chambers, Westminster, 
London, 8.W. 

Dawson, ALFRED Brapiey, Borough Treasurer, Town Hall, 
Wigan. 

Dousy, Caartes Mentove (Charles E. Dolby & Son), 51, North 
John Street, Liverpool, Practising Accountant. 

Grecory, Joun, 2, Rectory Chambers, 24, Norfolk Row, 
Sheffield, Practising Accountant. 

Piatts, THomas Haroxtp (Forrest, Son & Platts), 32, Union 
Street, Birmingham, Practising Accountant. 

Roanerton, THomas, 43, Gallowtree Gate, Leicester, Practising 
Accountant. 

Suepen, Bensamin, St. George’s Chambers, Athol Street, 
Douglas, Isle of Man, Practising Accountant. 


ASSOCIATES. 

Batsrorp, ArrHuR Joun Leonarp, Clerk to Mannington and 
Hubbard, 41, Havelock Road, Hastings. 

Broom, Jonn Emery Insxrp, H.M. Registry of Friendly Societies, 
19, Heriot Row, Edinburgh. 

Brown, Tuomas Henry, Clerk to C. Perey Barrowcliff & Co., 
55 & 57, Albert Road, Middlesbrough. 

Capg, Entc Cyrm, Clerk to W. G. Hodges & Co., Hills 
Buildings, Maitland Street, Bloemfontein. 

Davies, Reernatp James, Clerk to Broads, Paterson & Co., 
1, Walbrook, London, E.C. 

Dewey, Wriit1aM Parkin, Clerk to W. B. Peat & Co., Royal 
Exchange, Middlesbrough. 

Ernentweton, Husert, Crooms Hill House, Blackheath, 
London, S.E., Practising Accountant. 

Evans, Frank, Borough Treasurer’s Department, The Old 
Guildhall, Plymouth. 

Evans, Lzonanp Wu.t1am Henry, Clerk to Camm, Metcalfe 
and Co., ‘town Hall Chambers, 87, Fargate, Sheffield. 
Evans, Wriu1am Victor, City Treasurer and Controller's Office, 

Municipal] Buildings, Liverpool. 
Giuson, Grorce Witu1am, National Insurance Audit Depart- 
ment, Dudley House, Endell Street, London, W.C. 
Goopman, Frepertck Cartes, Clerk to Fuller, Wise, 
Fisher & Co., Bassishaw House, Basinghall Street, 
London, E.C. 
Hammonp, Joun Cuirrorp, Clerk to Walton, Watts & Co., 
Canada Chambers, 36, Spring Gardens, Manchester. 
Heaue, Francis Joun, Deputy Borough Treasurer, Weymouth. 


Hint, Wiuit1am Crocker, County Accountant’s Department, 
Cheshire County Council, The Castle, Chester. 

Hitiyarp, Artuor Stanuey, Borough Treasurer's Department, 
Town Hall, Bournemouth. 

Hopkins, Coarntes Wii11am, Clerk to Blakemore, Elgar & Co., 
9, King’s Bench Walk, Temple, London, E.C. 

Huecan, Joxun, Borough Treasurer’s Department, Town 
Hall, Pudsey. 

Jacxson, Georck Granam, Clerk to T. A. Platt, Alexandra 
Buildings, 28, Queen Street, Albert Square, Manchester. 


Kempster, Hanotp Geuu, Clerk to Hilton, Sharp & Clarke, 


4, Pavilion Buildings, Brighton. 
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Kenpatt, Ausrey, Borough Treasurer's Department, Town 
Hall, Portsmouth. 

Kenpatu, Rura Guapys, Clerk to S. F. Cornish & Co., 
37, Walbrook, London, E.C. 

Kennincton, Harnouty Sperecuiezy, Clerk to Smailes, Drury 
and Holtby, Austin House, Chapel Street, Hull. 

Mapvocx, Jack, Clerk to W. J. Ching, Princess Chambers, 
8, Sussex Terrace, Princess Square, Plymouth. 

Macson, Horace, Accountant’s Department, Willesden Urban 
District Council, Town Hall, Kilburn, London, N.W. 
Manyon, Ernest Cuarzes, Clerk to E. 8. Howard, Pye & Co., 

26, Budge Row, Cannon Street, London, E.C. 

Mason, Ricnarv Joun, Clerk to George A. Touche & Co., 
Basildon House, 7-11, Moorgate, London, E.C. 

Parrerson, Georce Henry, Clerk to J. Earle Hodges, Wright, 
Judd & Co., Ridgway House, 40/42, King William Street, 
London, E.C. 

Preer, James Henry, Clerk to Kain, Brown, Bennett & Clark, 
59, Chancery Lane, London, W.C. 

Rozrnson, Freperick Hore, City Treasurer’s Department, 
The Council House, Birmingham. 

Rocers, Georcr James Artuor, Delegation of the Committee of 
Guarantees, Reparation Commission, Berlin. 

Samupa, Wiurrip Sytvester, Clerk to Matthews, Wiseman 
and Co., 69, Victoria Street, London, S.W. 

Sercer, Rupoten Herman, Clerk to Smith & Hayward, 
London and Yorkshire Bank Chambers, Tyrrel Street, 
Bradford. 

Sempte, ALExaNDER McCrong, Clerk to W. B. Peat & Co., 
11, Ironmonger Lane, London, E.C. 

Surre, Wiit1am Ricnarp, Clerk to Wheeley & Co., Ruskin 
Chambers, 31, Scale Lane, Hull. 

Srosss, Rosert, Clerk to Vasey, Oliver & Co., 37, King Street, 
South Shields. 

Srreet, Georce Wacter, Clerk to Ronald Dryden, Alliance 
Buildings, 37, Cross Street, Manchester. 

Srurcess, Atpert Bertna, Clerk to Viney, Price & Goodyear, 
99, Cheapside, London, E.C. 

Trounce, Norman Leonarp RasuueicH, Clerk to Spence, 
Paynter & Morris, 6, Wardrobe Place, Doctors’ Commons, 
London, E.C. 

Vero, Wiiu1am, Captain, Corps of Military Accountants, 
War Office, London, 8.W. 

Winvsor, Georce Arravr, Clerk to Fuller, Higgins & Co., 
39, Albion Street, Leeds. 

Woops, Tuomas Frepericx, Clerk to Alexander Nisbet & Co., 
3, Lincoln’s Inn Fields, London, W.C. 


ARMY COST ACCOUNTS. 


Mr. Wausn (Secretary for War), in reply to a question in 
the House of Commons, said he had appointed a Departmental 
Committee to consider the detailed revision of accounting 
methods on the basis of the maintenance of the general 
scheme of Army accounts on a *‘cost” basis. The composition 
of the committee was as follows: Mr. J. B. Crosland, Deputy 
Under Secretary of State for War, chairman; Mr. J. J. Beard, 
Army Audit staff; Lieut.-Colonel G. H. Chariton, Corps of 
Military Accountants; Colonel W. B. Lauder, Royal Army 
Pay Corps; Mr. A. T. V. Robinson, Controiler of Cost 
Accounts; Mr. C. F. Watherston, War Office Actuary and 
Director of Finance Designate; Mr. A. E. Watson, Treasury 
Officer of Accounts; Mr. P. J. Bell, War Office, secretary. 

The Committee will report to the Army Council. When 
this Committee on Processes of Accounting has made some 
progress, he proposes to appoint another Committee to deal with 
the questions of personnel connected with the amalgamation 
of the Royal Army Pay Corps and the Corps of Military 
Accountants. 


FINANCE ACT, 1924. 


The following are the provisions of the Act so far as they 
relate to Income Tax, Corporation Profits Tax, Inhabited 
House Duty, and miscellaneous matters :— 


PART II. 


Income Tax and Inhabited House Duty. 


Income Tax anp Surer Tax ror 1924-25. 

19.—(1) Income tax for the year 1924-25 shall be charged 
at the rate of 4s. 6d., and the rates of super tax for that year 
shall, for the purposes of sect. 4 of the Income Tax Act, 1918, 
as amended by the Finance Act, 1920, be the same as those 
for the year 1923-24. 

(2) All such enactments relating to income tax and super 
tax respectively as were in force with respect to the duties of 
income tax and super tax granted for the year 1923-24, other 
than sects. 20, 22, 27 and 31 of the Finance Act, 1923, shall 
have full force and effect with respect to the duties of income 
tax and super tax respectively granted by this Act. 

(3) The annual value of any property which has been 
adopted for the purpose of income tax under Schedules A and 
B for the year 1923-24 shall be taken as the annual value of 
that property for the same purpose for the year 1924-25: 

Provided that this sub-section shall not apply to lands, 
tenements and hereditaments in the administrative county of 
London with respect to which the valuation list under the 
Valuation (Metropolis) Act, 1869, is by that Act made 
conclusive for the purposes of income tax. 


Repeat or Innaprrep House Dury. 


20.—Inhabited house duty shall not be chargeable, in the 
case of Scotland, in respect of any year subsequent to the year 
ending on May 24th, 1924, and elsewhere in respect of any 
year subsequent to the year 1923-24. 


IncrREAsSE oF Amount oF DepucTion unpeR Sects. 19 anp 20 
or Fryance Act, 1920. 

21.—The amount of the deduction to be allowed under 
sect. 19 of the Finance Act, 1920, as amended by this Act and 
under sect. 20 of the Finance Act, 1920 (which sections 
provide respectively for deductions from assessable income in 
respect of relatives taking charge of widowers’ and widows’ 
children or acting as housekeepers, and for such deductions in 
respect of widowed mothers, &c.), shall be increased from 
£45 to £60. 


Extension or Secr. 19 or Frvance Act, 1920. 

22.—(1) Sect. 19 of the Finance Act, 1920 (which makes 
provision for a deduction in respect of relatives taking charge 
of widowers’ or widuws’ children), shall be extended so as to 
apply to a person resident with a widower or widow in the 
capacity of housekeeper as it applies to a person resident with 
a widower or widow for the purpose of having the charge and 
care of cuildren, and accordingly for sub-sect. (1) of the said 
section from the beginning thereof down to the proviso there 
shall be substituted the following :— 

‘* If the claimant proves that he is a widower and that 
for the year of assessment a person, being a female 
relative of his or of his deceased wife, is resident with 
him for the purpose of having the charge and care of any 
child of his or in the capacity of a housekeeper, or that 
he has no female relative of his own or of his deceased 
wife who is able and willing to take such charge or act in 
such capacity and that he has employed some other 
female person for the purpose he shall, subject as 
hereinafter provided, be entitled to a deduction of £45 in 
respect of that female relative or female person ”’; 

and the following shall be added after proviso (b) to the said 
sub-section— 

‘*and ; 

(c) Not more than one deduction of £60 shall be allowed 
to any claimant under this section in any year.” 


(2) References in any enactment to the said sect. 19 shall 


be construed as references to the said section as amended by 
this section. 
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EXEMPTION OF CERTAIN Profits oF AGricutToRaL Societies. 

23.—(1) Any profits or gains arising to an agricultural 
society from an exhibition or show held for the purposes of 
the society shall, if they are applied solely to the purposes of 
the society, be exempt from income tax. 

(2) The expression ‘agricultural society’’ in this section 
means any society or institution established for the purpose of 
promoting the interests of agriculture, horticulture, live stock 
breeding or forestry. 


AMENDMENT oF Svus-sect. (3) or Secr. 39 or Income Tax 
Act, 1918. 
24.—Paragraph (ii) of the proviso to paragraph (b) of 
sub-sect. (3) of sect. 39 of the Income Tax Act, 1918 (which 
sub-section provides for the exemption from tax of certain 
income of savings banks), shall have effect as though for the 
words ‘‘ where the interest paid or credited to any depositor in 
the year for which exemption is claimed by the bank exceeds 
the sum of £5” there were substituted the words ‘‘ where in 
the year for which exemption is claimed by the bank, the 
interest paid or credited to any depositor out of the income of 
its funds, other than interest and dividends arising from 
investments with the National Debt Commissioners, exceeds 
the sum of £15.” 


AMENDMENT oF Roue 8 or No. V 1n Scuepute A. 

25.—Rule 8 of No. V in Schedule A shall have effect as if 
at the end of paragraph (2) thereof there were added the 
words ‘‘and shall also include additions or improvements to 
farmhouses, farm buildings, or cottages, but only if no 
increased rent is payable in respect of the additions or 
improvements and in so far as they ure made in order to 
comply with the provisions of any statute or the regulations 
or bye-laws of a local authority.” 


Rewer From Tax ASSESSED ON IncomME UNDER CasE V oF 
Scueputs D. 
26.—The following rule shall be added after Rule 3 of the 
Rules applicable to Case V of Schedule D :— 

‘*4.—Where a person who has been charged with tax 
in respect of income from a possession out of the United 
Kingdom proves that the total amount of tax, computed 
in accordance with Rule 1 of the Rules applicable to 
Cases I and II of Schedule D, which was paid in respect 
of that income for the first three complete years of 
assessment during which he was the owner of the 
possession, exceeds the total amount which would have 
been paid if he had been assessed for each of those years 
on the actual amount of the income of each year, he 
shall be entitled to repayment of the excess. 

‘‘An application for repayment under this rule shall 
be made within twelve months after the end of the 
three years aforesaid and shall be determined by the 
Commissioners by whom the assessment for the last of 
the said three years was made.”’ 


Rigut or AppEAL ON Questions oF DomiciLe, ORDINARY 
RESIDENCE AND RESIDENCE. 

27.—(1) Any person who is aggrieved by the decision of the 
Commissioners of Inland Revenue on any question to which 
this section applies may, by notice in writing to that effect 
given to the Commissioners of Inland Revenue within three 
months from the date on which notice of the decision is given 
to him, make an application to have his claim for relief heard 
and determined by the Special Commissioners. 

(2) Where any application is made under this section the 
Special Commissioners shall hear and determine the claim 
in like manner as an appeal made to them against an 
assessment under Schedule D, and all the provisions of the 
Income Tax Acts relating to such an appeal (including the 
provisions relating to the statement of a case for the opinion 
of the High Court on a point of law) shall apply accordingly 
with any necessary modifications. 

(3) This section applies to the following questions :— 

(a) Any question as to ordinary residence arising under 
sub-sect. (1) of sect. 46 of the Income Tax Act, 1918: 

= (b) Any question as to domicile or ordinary residence 
arising under paragraph (a) of Rule 2 of the Rules 


paragraph (a) of Rule 3 of the Rules applicable to 
Case V of Schedule D; 
(c) Any question as to residence arising— 

(i) Under paragraph (d) of Rule 2 of the General 
Rules applicable to Schedule C; or 

(ii) Under Rule 7 of the Miscellaneous Rules 
applicable to Schedule D in connection with a claim 
for repayment of income tax made to the 
Commissioners of Inland Revenue by the person 
owning the stocks, funds, shares or securities and 
entitled to the income arising therefrom, or entitled 
to the annuities, pensions or other annual sums, as 
the ‘case may be, and from whose income a 
deduction has been made on account of the income 
tax assessed and charged under the said rule. 


Income Tax on War Bonvs, &c. 

28.—For the purposes of any assessment to income tax for 
any year which is made on or after, or has not become final 
and conclusive before, April 30th, 1924, or of any deduction 
on account of income tax for any year, any increase of or 
addition to any salary, remuneration, pension, annuity or 
stipend by way of war bonus, and any other like temporary 
increase or addition granted in order to meet the rise in the 
cost of living, shall be, and shall be deemed always to have 
been, chargeable to tax as salary, remuneration, pension, 
annuity or stipend, as the case may be, and not as perquisites 
under Rule 4 of the Rules applicable to Schedule E or under 
the fourth of the Rules for charging the duties under 
Schedule E in sect. 146 of the Income Tax Act, 1842. 


Rate or Tax at wich REPAYMENTS IN RESPECT OF DEDUCTION 
oR ALLOWANCE UNDER Part II or France Act, 1920, 
ARE TO BE MADE. 

29.—Any repayment of income tax for any year of 
assessment, whether ending before or after April 30th, 1924, 
to which any person may be entitled in respect of any 
deduction allowed under sects. 18 to 22 of the Finance 
Act, 1920, or in respect of the reduction of the rate of tax on 
the first £225 of taxable income under sect. 23 of that Act, 
shall be made at the standard rate of tax for that year, or at 
half that rate, as the case may be, but subject to such 
adjustments as may be proper in cases where relief is given in 
respect of Dominion income tax: 

Provided that, in the case of any person who proves as 
regards any year that, by reason of the deductions to which 
he is entitled, he has no taxable income for that year, any 
repayment to be made shall be a repayment of the whole 
amount of the tax paid by him, whether by deduction or 
otherwise, in respect of his income for that year. 


Power to Recover Summarwy Sma. Amounts or Income Tax. 

30.—(1) Where the amount of any income tax for the time 
being due and payable under any assessment is less than £50, 
the tax may, without prejudice to any other remedy and 
without prejudice to the provision for recovery of income tax 
assessed and charged quarterly, be recoverable summarily 
as a civil debt, and sect. 29 of the Finance Act, 1921 (which 
relates to evidence of payment of wages in proceedings under 
sub-sect. 2 of sect. 169 of the Income Tax Act, 1918, for the 
recovery of income tax), shall apply in the case of proceedings 
under this section as it applies in the case of proceedings under 
that section and as if references therein to wages included 
references to salaries, fees and other emoluments. 

(2) Proceedings under this section shall be commenced in 
the name of a collector of taxes. 


Extension oF Secr. 18 or Finance Act, 1923. 

31.—Sect. 18 of the Finance Act, 1923 (which makes provision 
for the granting of relief in cases where profits arising from 
the business of shipping are chargeable both to British 
income tax and to income tax payable under the law in force 
in any foreign state), shall have effect as if references therein 
to a foreign state included references to any British Dominion, 
any territory which is under His Majesty’s protection, and any 
territory in respect of which a mandate is being exercised by 
the Government of any part of His Majesty’s Dominions. 


ContinvaTion oF Sect. 21 or France Act, 1923. 
32.—Sect. 21 of the Finance Act, 1923 (which grants an 


applicable to Case IV of Schedule D, or under 


exemption for charities in the Irish Free State in respect of 
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income tax for the year 1923-24), shall apply with respect 
to income tax chargeable for the year 1924-25 as it applied 
with respect to income tax chargeable for the year 1923-24. 


ExpiaNaTion oF Income Tax Depucrion To BE ANNEXED 
To Divipenp Warrants, &c. 
33.—(1) Every warrant or cheque or other order drawn or 
made, or purporting to be drawn or made, after November 30th, 


1924, in payment of any dividend or interest distributed by | 


any company, being a company within the meaning of the 
Companies (Consolidation) Act, 1908, or a company created 
by letters ‘patent or by or in pursuance of an Act of Parliament, 
shall have annexed thereto or be accompanied by a statement 
in writing showing— 


(a) the gross amount which, after deduction of the income | 
tax appropriate thereto, corresponds to the net. 


amount actually paid ; and 


(b) the rate and the amount of income tax appropriate to 


such gross amount; and 
(c) the net amount actually paid. 


(2) If a company fails to comply with the provisions of this | 


section, the company shall, in respect of each offence, incur a 
penalty of ten pounds: 

Provided that the aggregate amount of any penalties imposed 
under this section on any company in respect of offences 
connected with any one distribution of dividends or interest 
shall not exceed one hundred pounds. 


PART III. 


Miscellaneous and General. 
TERMINATION OF CORPORATION Prorits Tax. 
34.—(1) Corporation profits tax shall not be charged on 


profits arising in an accounting period commencing after | 


June 30th, 1924. ‘ 

(2) Where an accounting period commenced on or before, 
but ends after, the said June 30th the total profits of the 
accounting period shall be apportioned between the period up to 
and including that day and the period beginning immediately 
thereafter in proportion to the respective lengths of those 
periods, and corporation profits tax shall be charged on so 
much, but on so much only, of the profits as are apportioned 
to the period up to and including the said June 30th, and 
every such period shall be an accounting period for the 
purposes of Part V of the Finance Act, 1920. 


AMENDMENT as TO Stamp Duty on Leases or CERTAIN 
Dwetiinc Hovses. 

35.—Paragraph (1) of the heading ‘‘ Lease or Tack,” in the 
First Schedule to the Stamp Act, 1891 (wkich relates to the 
stamp duty on a lease or tack of any dwelling house or part 
of a dwelling house for a definite term not exceeding a year 
at a rent not exceeding the rate of ten pounds per annum), 
and paragraph (a) of sub-sect. (1) of sect. 78 of the said Act 
(which provides that the duty on any such lease or tack as is 
mentioned in the said paragraph (1) may be denoted by an 


adhesive stamp) shali have effect as though ‘forty pounds” | 


were therein substituted for ‘‘ ten pounds.”’ 


Exemption From Sramp Duty on Recerpts ror SALARIES, 


WaGes aND SUPERANNUATION, AND OTHER LIKE ALLOWANCES. | 


36.—The following exemption shall be substituted for 


exemption numbered (6) under the heading ‘‘ Receipt given | 


for, or upon the payment of, money amounting to £2 or 
upwards” in the First Schedule to the Stamp Act, 1891 :— 
‘“*(6) Receipt given for or on account of any salary, 
pay or wages, or for or on account of any other like 
payment made to or for the account or benefit of any 
person, being the holder of an office or an employee, in 
respect of his office or employment, or for or on account of 
money paid in respect of any pension, superannuation 
allowance, compassionate allowance or other 
allowance.” 


Exemption From Stamp Duty or SECURITIES ISSUED UNDER 
Treaty witH TURKEY. 

37.—Stamp duty shall not be chargeable on any securities 

which, under the provisions of the Treaty of Peace with 

Turkey, signed on behalf of His Majesty at Lausanne on 

July 24th, 1923, are to be exempt in the territory of the 
contracting parties from all stamp duties. 


Extension or Sect. 14 or Frnance Acr, 1900. 
38.—(1) All such relief as might have been given under 
| sect. 14 of the Finance Act, 1900, as amended by subsequent 

enactments (but not including sect. 2 of the Death Duties 
(Killed in War) Act, 1914), in respect of the death duties 
| payable on property passing on the death of certain persons 
killed in the late war shall be given in respect of the death 
duties payable on the death of persons, being persons to whom 
this section applies, who died from wounds inflicted, accidents 
occurring, or disease contracted while on active service against 
an enemy, or on service which is of a warlike nature, or which, 
in the opinion of the Treasury, otherwise involves the same 
| risks as active service. 

(2) The persons to whom this section applies are the 
members of His Majesty’s Forces who are subject either to the 
Naval Discipline Act or to military law, whether as officers, 
non-commissioned officers, or soldiers, under Part V of the 
Army Act, or to the Air Force Act. 

(3) This section shall apply in the case of any persons dying 
from any such causes aforesaid arising after August 31st, 1921. 


Construction, SHort TrtLE, ApPLICATION AND REPEAL. 

41.—(1) Part I of this Act so far as it relates to duties of 
customs shall be construed together with the Customs 
(Consolidation) Act, 1876, and any enactments amending that 
Act, and so far as it relates to duties of excise shall be 
construed together with the Acts which relate to the duties of 
excise and the management of those duties. 

Part II of this Act shall be construed together with the 
Income Tax Acts. 

(2) This Act may be cited as the Finance Act, 1924. 

(3) Such of the provisions of this Act as relate to matters 
with respect to which the Parliament of Northern Ireland has 
| power to make laws shall not extend to Northern Ireland. 

(4) The enactments set out in the Third Schedule to this 
| Act are hereby repealed to the extent mentioned in the third 
column of that Schedule. 


Changes and Removals. 


Mr. V. L. Andersson, Incorporated Accountant, has 
commenced public practice at 14, 8.A. Mutual Building, 
Harrison Street, Johannesburg. 


Mr. George Ashley, A.C.A., Incorporated Accountant, bas 
commenced public practice at Ship Street Chambers, Ship 
Street, Brighton. 


Messrs. Broomfield & Alexander have opened a further 
branch at York Chambers, High Street, Blackwood, Mon. 


Mr. J. C. Cornelius, Incorporated Accountant, has 


like | 


commenced public practice at Great Western Building, 
| Apollo Street, Bombay. 


Messrs. C. L. Kettridge & Co., Incorporated Accountants, 
| have opened an office at 7, Avenue Edouard VII,Shanghai,China. 


Messrs. Lightfoot & Smith have removed from Brougham 
_ Chambers to 4, Middle Pavement, Nottingham. 


Messrs. McAusland, Airey & Page announce that Mr. H. D. 
' McAusland has retired from the firm, and the practice will in 
future be carried on under the style of Airey & Page, 
Incorporated Accountants, at 8, Victoria Street, Liverpool. 


Messrs. John Potter & Harrison, Incorporated Accountants, 
have opened a branch office at 39, The Square, St. Anne’s-on- 
| the-Sea. 


has 


| Mr. P. G. Stembridge, Incorporated Accountant, 
26, 


|commenced public practice at Midland Chambers, 


| Corporation Street, Birmingham. 


Mr. L. A. Tomlinson, Incorporated Accountant, has com- 
menced public practice at Wheeler Gate Chambers, Nottingham. 


Mr. C. C. Willson, Incorporated Accountant, has removed to 
Windsor House, 46, Victoria Street, Westminster, London, 8.W. 
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Partnership Accounts. 


A Lecture delivered before the Incorporated Accountants’ 
Students’ Society of London by 


Mr. H. S, LEWIS, 
IncorPORATED ACCOUNTANT. 


The chair was occupied by Mr. F. C. Harper, President of 
the Incorporated Accountants’ Students’ Society of London. 


Mr. Lewis said: I appreciate very much this opportunity 
of coming before you this evening for the purpose of saying 
one or two things on the subject of partnership accounts, 
although I fear that to many of you I shall have very little 
new to say, most of you BrP been this road before. 
However, as the result of what I may say I hope some 
discussion will be stimulated that will enable us all to be the 
better for our meeting here this evening. 

One has to consider, first, how to deal with a subject like 
partnership accounts in some 50 minutes, when as a rule it 
takes at least six ordinary lectures. One has further to decide 
which is the most helpful way of approaching the subject, 
and after some consideration I thought that possibly the most 
interesting and helpful way would be to go over very quickly 
the general outlines of partnership accounts rather than to 
devote special attention to some particular section of them. 

Hence I propose to talk about the accounts in general 
outline, and if you will permit me I am going to suggest an 
arrangement which I sometimes call ‘‘ biological.’”” That is 
to say, we are told that the three great events in a person’s 
life are birth, marriage and death. Whether that is so or not 
I must leave you to decide, but I propose to take that idea 
and apply it with slight alteration to the treatment of 
partnership accounts. Thus we might consider the beginning 
of a partnership, or the admission of a new partner—straining 
the simile somewhat—as the birth; then we proceed to the 
next stage, which suggests the living, or active part—the 
period of the partnership; and, lastly, we have the death, or 
what we commonly know as the dissolution. 

Thinking first of all of the birth, or the beginning of a 
partnership, we have two cases, and the first is where there is 
a new partnership entirely. It may not necessarily be an 
entirely new business, as the persons concerned may have 
been working as sole traders and they may have decided to 
come together. On the other hand, it may be a new venture. 
In either case, the first thing one has to consider is what 
agreement shall be entered into—what shall be the terms. 
Oftentimes I fear there is not sufficient attention given to 
these, and hence later on one meets with difficulties arising 
out of loose wording, which sometimes, as most of you know, 
cause unpleasant disagreements. ‘ 


PartTNERSHIP DEED. 

The agreement may be verbal, or there may be an ordinary 
agreement or a deed. Preferably I suggest we should have 
the last, namely, a deed, and we should bear in mind that in 
a deed we should have a number of important clauses. As 
an aid in remembering these, there is a suggestive mnemonic 
consisting of the words ‘‘ partners’ acts.’’ Each letter should 
suggest to our minds an important clause or clauses that 
should be incorporated in every deed of partnership. 

Thus the first letter, ‘‘p,’’ suggests ‘ profits,’’ and we link 
up with that reserves—a clause or clauses dealing with profits 
and reserves. The next letter, ‘‘a,’’ suggests ‘‘ accounts.’’ 
The time when the accounts are to be prepared, and, of 
course, the period to elapse, are essential matters in a 
partnership deed. Next we have the letter ‘‘r,”’ which 
suggests ‘‘ rates of interest on capital,” and, of course, we can 
associate with that any interest that should be charged on 
drawings. Then, again, we have the letter ‘‘t,’’ which 
suggests the word “‘ term ’’—the duration of the partnership. 
One need not necessarily insert the term, but as a safeguard 
I think it is better—say, a period of five or ten years. Five 
years is often long enough for two partners to get tired of 
each other; they usually want to clear out then, though that 
depends, of course, on the nature of the business. Then we 
have ‘‘n,’’ which suggests the ‘‘nature of the business,” 
which may or may not be referred to. Then ‘‘e’’ suggests 


‘* expulsion or admission of partners.’’ There should be some 
safeguarding clauses under these headings. Then again we 
have ‘‘r’’—the “‘rights’’ of individual partners, which have 
to be carefully noted. Next we have ‘s,’’ which is suggestive 
of ‘‘ salaries and drawings ’’—an important clause. 

Then coming to the word ‘acts,’ the ‘‘a” suggests 
‘* arbitration clause,”’ which is by no means unimportant 
when the partners themselves cannot agree. Next we have 
the letter ‘‘c,’’ which suggests ‘‘ capital and property of the 
firm,’ and ‘“t,” which refers to ‘‘termination and 
dissolution.”” Lastly we have ‘‘s,”" which suggests “sale 
or death,’’ and we can link up with that the valuation of 
goodwill—that is, how it is to be arrived at. This mnemonic 
should be helpful to you in your examinations when the main 
clauses in a partnership deed are called for. 


ADMISSION OF PARTNERS. 

Now, dealing with the admission of partners, we can 
recognise two ways by which partners might be admitted. 
The one which is perhaps the more usual is by way of 
premium. If an established partner, after working, say, 
five years and building up a good connection, agrees to 
admit Mr. X, it seems quite reasonable that he should have 
some recognition for those five years’ work, and that is 
arranged by means of a premium. There is an important 
point to remember here, namely, that the premium is not the 
property of the partnership—it belongs to the established 
partner or partners, and, therefore, from the accounting point 
of view, one would of course, as far as the actual capital 
introduced is concerned, debit the cash account of the firm 
and credit the respective partners’ accounts. 

But what about the premium? One of two ways may be 
adopted. The premium may be brought into the partnership 
accounts and credited to the established partner’s capital 
account, recognising that it is his property, and he will, no 
doubt, as he should do, withdraw the amount immediately. 
The idea of passing the money through the firm’s books seems 
to be for the purpose of record, and possibly it is a good plan 
on account of that. On the other hand, it being a private 
transaction, as it were, of the established partner or partners, 
there is no real reason that I am aware of, other than for the 
purpose of record, why it should be passed through the books 
of the firm. Therefore, the premium could be paid direct to 
the established partner or partners. 

As regards admission by goodwill, that is sometimes not so 
readily grasped by students. Instead of asking an in-coming 
man to pay a certain sum as premium, it is comparatively 
easy, before the new man comes on the scene, to have a 
re-valuation of your assets, or, as is very often the case, to 
introduce goodwill. Many firms—sole traders and partners 
too—do not show anything for goodwill. It is quite legitimate 
to introduce a reasonable amount for goodwill. If we do that 
prior to the entry of the new partner, the result will be that 
we shall raise an asset account—e.g., goodwill—which, of 
course, will be debited, and we shall credit the established 
partner’s capital account, thus giving him additional capital 
without his introducing any more money into the business, 
and that should result in his getting an increased share of 
the profits. . 

If we compare these two methods, I think we might say 
that in the first case the established partner gets his money at 
once. He gets, as it were, a lump sum; his share of the 
profit then is not usually varied. In the other case, however, 
he takes, as it were, the long view: looks ahead and anticipates 
getting an increased share of the business arising from the 
profits thereof, rather than a lump sum. Hence, in deciding 
which method to adopt, one has to consider the particular 
business and the facts connected with that business. 

I have hinted at the accounts that would be necessary— 
they are comparatively simple. In the first case—of 
premium—all one would have to do would be to debit cash and 
credit the new partner with the amount he has actually 
introduced as capital, and credit the amount of premium to 
the established partner’s capital account; or, if the premium 
has not passed through the books, to show only the amount 
of capital introduced, and the premium payment to be a 
private transaction. In the case of goodwill, if the assets 
remain unaltered except goodwill—and it is merely a case of 
introducing goodwill—one would journalise goodwill, debiting 
goodwill account and crediting the established partner's 
account. 
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CapitaL AND Drawines Accounts. 

Now let us pass to the second stage—what I suggested we 
should call the ‘life’? of the partnership, or, if you like, the 
current working of the partnership. First, we have the two 
accounts that each partner may have, namely, capital account 
and drawings account, which obviously should be kept quite 
distinct for each partner. In the treatment of these accounts 
one has to notice rather carefully the question of adjustments— 
e.g., interest on capital, or interest chargeable, and share of 
profit. All, except drawings, are debited or credited as tke 
case may be, to the respective partner’s capital account. Then 
the actual drawings are, of course, debited to the drawings 
account ; and finally, at the end of the financial period, the 
drawings account would be closed to capital, and in the 
balance sheet there would appear for each partner one balance 
only, represented by his capital account. 

There are, of course, various objections to that, which, if 
you will permit me, I will refer to ina moment. But perhaps 
in passing we can readily see that the result of that—using, 
if I may be permitted to use the term, the capital account 
as a ‘‘ sink’ account—is that the balance year by year varies, 
the consequence being that year by year one gets a figure 
that does not necessarily represent capital, but may, and 
usually does, include that class of item which we refer to 
as ‘‘ revenue.” 


Fixep Capirats aND CuRRENT AccouUNTS. 

Passing on to the next type of accounts—capital and current 
accounts. This seems to be a newer idea, and I believe I am 
voicing the general opinion in saying that it is becoming more 
favoured for various reasons. In this case we treat the capital 
account as recording actual amount introduced as capital and 
nothing more. So that at any time we are examining the 
books of a partnership under this method we know that the 
balance of the capital account, whatever it may be, represents 
the actual amount of capital introduced into the partnership 
—no adjustments and no revenue items. If the partners 
introduce initial capital and no more, the capital account, 
therefore, remains unchanged, whereas the current account 
records all the adjustments, no matter what they are, apart from 
capital adjustments. I hope I am not misleading you when I 
use that phrase ‘‘capital adjustments.’’ I mean by capital 
adjustments those actual introductions or withdrawals of 
capital, apart from drawings. Thus the current account 
becomes, as it were, the ‘sink’ account, recording all 
the revenue adjustments. The capital account remains 
unchanged, except when new capital is introduced or capital 
is withdrawn. In the balance-sheet there would thus appear 
for each partner two separate accounts, namely, one for 
capital and one for current account. 


ADVANTAGES OF CURRENT Accounts. 

Let me draw your attention to a few advantages of this 
second method of treatment. First, the fixed capitals are 
clearly distinguished from the undrawn profits. Very often, 
as most of you probably know, the partners do not draw the 
limit of their profits. Now, with the capital and drawings 
accounts, the balances automatically go into the capital and 
become capitalised; but they are still more or less revenue, 
but by treating fixed capitals as we have suggested, that 
balance of profits is always shown in current account, and 


the partners can easily see (which they cannot very well do’ 


after some years in the case of an ordinary capital account 
and drawings account) the amount of money they have left 
in the business. 

A second advantage arises out of that famous decision in the 
case of Garner v. Murray, where, you will remember, according 
to the generally recognised interpretation, in a certain event, 
which is provided for by that case, all the partners have to 
bear the trading losses in the proportion in which they share 
profits and losses, but the losses occasioned by an insolvent 
partner are to be shared in the proportion of the solvent 
partner’s capital. There, again, we have need to distinguish 
between capital and revenue. 

Thirdly, acredit balanceoncurrent account may be withdrawn 
quite readily without any fear that the partner is withdrawing 
capital; in fact, from some points of view, there is much to be 
said for what we might call a “clean-up” at the end of each 
period, that is, for the partners to withdraw any credit 
balances on their current accounts. If the partners wish to 


introduce further capital, it is clearer to have a distinct 


transfer, debiting current account and crediting capital 
account. A current account affords a very definite method 
of doing that if it is so desired. 

A fourth advantage, I think, arises under sect. 44 of the 
Partnership Act, 1890, where, you will remember, there is a 
distinction made between the capital introduced by partners 
and loans. For an undrawn balance on current account is 
really a loan to the firm. It is not capital. And whether you 
have it clearly distinguished in current account ot hidden 
in your capital account, it is still theoretically a loan, and 
consequently, under sect. 44, you are entitled, in the event 
of winding up, to have priority in repayment of partners’ 
loans over their capital—a by no means unimportant point 
on certain occasions. 

A fifth advantage arises in connection with sect. 24 of the 
Partnership Act. You will femember that that section 
provides, in the absence of agreement, for interest to be 
allowed at 5 per cent. per annum on loans (not on capital), so 
that if there is no agreement a partner is safeguarding 
himself by having a current account on which he can claim 
interest as distinct from his capital. 

Passing now to the recording of loans, I think we can 
dispense with that in a word. We can all recognise that, 
if a partner makes a loan to the business as distinct from 
introducing moneys as capital, that should be separately 
recorded and kept in a distinct account. 

As regards recording interest on capital and interest 
chargeable on drawings—that is quite familiar, I feel sure, 
to most of you. One should at the end of the year, subject 
to what the partnership deed says, journalise the respective 
interest, debiting the interest account, which would be 
transferred, of course, to profit and loss account, and crediting 
the respective partners’ accounts with their agreed interest 
on capital; and, conversely, we should debit the respective 
partners with the interest chargeable on drawings and credit 
the profit and loss account with the amount resulting therefrom. 

I wonder if you appreciate the logic of that. One usually 
finds that, whereas interest on capital is as a rule allowed, 
it seems to be very seldom charged on drawings. In the 
first place, it seems to me to be quite businesslike and a fair 
proposition that if X invests money in a business he should— 
in addition to what that money earns in profits, which is due 
largely to his own efforts—receive a certain amount of interest 
prior to division of profits. I think, therefore, we see the 
logic of debiting the profit and loss account with a reasonable 
amount for interest and crediting the respective partners’ 
accounts. 

Look at the other side of the picture. You credit a partner 
with 5 per cent. on a certain amount—say £5,000—and 
during the course of the year he withdraws, say, £500. You 
are crediting him with interest on £5,000, but he has really 
got in the business only about £4,500, or, allowing for 
periodical drawings, perhaps a little more. Now, in order to 
be quite fair, it seems to me that we ought to charge a similar 
rate per cent. on drawings. 


Satartes AND Drawinas. 

One should clearly distinguish—and no doubt you do so 
perfectly well here—between salaries and drawings. One has 
to consider salaries from the point of view of a ‘‘ charge,’’ and 
the reason for this is, that if that particular partner were 
not undertaking the work that he does, someone would have 
to be employed to do it. Therefore a partner’s salary should 
be treated as an expense. 

Now, as regards division of profits, whereas salaries are a 
charge against profits, we cannot say that drawings are, 
because they may be considered as moneys which have been 
drawn out of the business in anticipation of profits, and, until 
those profits are made, we may say—and I think with a great 
deal of logic—that the partner is getting some of his capital 
back. Hence we cannot consider drawings as a charge 
against profits, but they obviously reduce the partner's capital, 
and thus we do not pass them through the revenue account. 
Division of profits is, of course, subject to agreement, and I 
find that very often it is well to bear in mind that it need not 
necessarily be according to the proportion of capitals. One 
gets so accustomed to working exercises on those lines that I 
fear oftentimes we fall into the idea that it must of necessity 
be according to the amount which the individual partners 
have introduced. For example, consider two partners, X 
and Y. Supposing X has the money and Y the experience. 
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X with his money can do nothing; Y without money but 
with experience can do nothing. So that it will pay X to 
bring in Y, possibly without any capital whatever, to take 
advantage of his experience, in order to make the business a 


DissoLuTION OF PARTNERSHIP. 
Coming to the third stage, which I likened to the death, but 
which more usually we refer to as the dissolution, this may 
happen in several ways. It may arise owing to the award of 


success, and Y may come in without a penny of capital, and | an arbitrator, or to the death, or bankruptcy, or incapacity 


yet it is quite conceivable he may ask for half the profits. 
We must therefore be on the look-out for that point in 
connection with the division of profits. 

In treating the division of profits in a profit and loss account, 
I suggest that, strictly, we should not show the partners’ | 
division in the profit and loss account proper, but that we | 
should carry down the balance of net profit and treat the 
division on the lines of an appropriation, as we should do in | 
the case of limited companies. That appears to me to be the | 
better and more logical way of showing the division of 
partners’ profits in the final accounts. 


Partners’ Income Tax. 

Coming to what is by no means an unimportant section in 
the life of a partnership, namely, the adjustment of the | 
accounts for income tax purposes, one has to be very clear as 
to the procedure. You will remember, from your reading of 
the Income Tax Acts and Rules, &c., that in this connection the 
precedent acting partner is made responsible by the Revenue 
for the return ; and, further, that the firm is assessed, whereas 
the individual partners are expected to pay, bearing in mind, 
of course, that if the individual partners do not pay, then they 
may call upon the firm todo so. The point for examination 
students is usually, I think, the adjustment of the total 
figure of assessment, so as to get at the amount on which 
the individual partners are assessable. 

The following simple example will perhaps make the 
matter clear :— 


Adjustment of Profits for Income Tax purposes, 1923-24, 
Schedule D. 
1920. 1921. 1922. 
Adjusted Profits for Income Tax £2,000 £1,800 £1,900 
Average, 1923-24, £1,900 (available for partners). 


Total A B Cc 
Partners’ Salaries ie £500 £250 £100 £150 
Interest on Capital .. 200 100 50 50 
Profit .. we oe 1,200 600 300 300 


£1,900 £950 £450 £500 


Supposing we consider an assessment for 1923-24. Under 
Schedule D, of course, assuming a continuous partnership, 
we shall take the three years 1920, 1921 and 1922. Let us 
assume that the adjusted profits for income tax for those 
three years are respectively £2,000, £1,800 and £1,900. 
Then working out the average for the three years we shall 
get the figure of £1,900 as being available for the 
partners—the average profit. Now we’ will assume there 
are three partners, A, B and C. If we tabulate them, we 
should just put A, B and C and keep one column for the total. 
Supposing these partners have salaries; we should set them 
down in our total. We will say £500 is the total amount of | 
the salaries, and we analyse them against the respective | 
partners. In this suppositious case, A has £250, B £100 | 
and C £150. Then as regards interest on capital—we shall 
have to take thut into account. We will suppose that the 
total of that is £200, and that the respective partners 
have £100, £50 and £50. Then the total profits available 
after those deductions would be £1,200, and dividing this 
up according to the agreed proportions, we get £600, £300 
and £300. Then if we total these adjustments we arrive 
at our original figure of £1,900, and we get for each 
individual partner respectively £950, £450 and £500, which 
we might cal! the statutory income of those partners, from 
which, of course, they will deduct their earned income 
allowance and their personal allowances, such as they are 
entitled to recover. That rough form is necessary in order 
to get at the liability of the individual partners, and if I 
might make a suggestion for those intending to sit for 
the examinations, it is worth your while to give this special 
attention and to work a number of exercises, so that you 


(permanent) of a partner, or to serious conduct or breach of 
deed. It may arise in a case when a partner charges his 
share—it is optional in such a case—and lunacy would be a 
case for dissolution. Again, it would occur if the Court 
decided it were just and equitable. Then it might arise 
when the period of the partnership expired, or in a case of 
illegality. When dealing with dissolution on general terms 
one has to bear in mind sect. 44 of the Partnership Act, 1890, 
which sets out the rule for the distribution of assets. As regards 
losses, they have to be made good, first out of profits, next out 
of capital, and lastly out of the private estates of the 
individua) partners. And as regards the distribution of assets, 
you will remember that they must be applied first to the 
paying of debts and liabilities of the firm to persons who are 
not partners; secondly, to paying each partner rateably what 
is due to him for advances and loans; and thirdly, paying 
each partner rateably what is due to him for capital, and if 
there is anything left (usually there is not), the ultimate 
residue is divided amongst the partners in the proportion in 
which the profits are divisible. 

Now an important thing for accounting students is to deal 
with the accounts. I find usually that perhaps the simplest 
way of dealing with this subject is to think of a general case 
on which to base our ideas. Thus at a dissolution you have 
certain things to sell. Then get those realisable assets into 
one account, so that you know where you are. That suggests, 
then, that we open one account which can be headed 
‘* realisation of assets,’’ to which we transfer all the saleable 
or realisable assets. Then you proceed to sell them, and as 
you sell them you debit your cash and credit your realisation 
of assets account. Thus you show what your assets are 
(which, of course, will be the book value) and on the credit 
side you show what you receive for them. Then you would 
simply transfer the balance of realisation account, debiting or 
crediting the respective partners’ accounts in the proportion 
in which they share profits or losses. This would close your 
realisation account. 

Now what have you to deal with? You pay the creditors 
and collect the book debts. If some are bad debts, then you 
would have to transfer the balance to the debit of realisation 
account, or transfer them direct to the partners’ accounts, but 
preferably through the realisation account. You have, finally, 
a balance shown on the partners’ capital accounts, which you 
proceed to close by a payment through cash. 

Some students correctly apportion the balance of the 
realisation account in the way in which profit and losses are 
shared, and then they proceed to adopt the same method with 
regard to the balance of cash. That is a totally wrong idea. 
The way to close thecash account should be by looking at the 
balance of the respective partners’ capital accounts and to pay 
them accordingly. t is similar to an ordinary busin ss 
transaction and the e‘fect of debiting or crediting the partners’ 
capital accounts should close your cash account. 

That is a simple case. Then we go on to cases which 
are not so simple; but I am anxious to allow time for 
discussion. I should very much like to refer to the Garner v. 
Murray decision and its effects on accounts, but I have 
already exceeded my 50 minutes. If we have time, perhaps 
the Chairman will permit me to say a few more words a 
little later. 

Discussion. 


The Cuamrman: You bave heard this interesting lecture. 
I should like to hear some points raised, and so would others, 
no doubt, on the subject that Mr. Lewis has been speaking to 
us. I do not quite agree with all that he has said, but I am 
not going to criticise adversely, for, of course, in practice lots 
of things that are taught in theory are never carried out. 
But perhaps we had now better hear the remarks and opinions 
of the meeting, and then I will probably say a few words at 
the end, if it is quite agreeable. 

Mr. D. Crick: There is a point, Mr. Lewis, I would like to 
put to you—correct me if I am wrong. You say that ona 
dissolution of partnership, if there is a balance on current 
account it should be treated as a loan account, and in 


may be familiar with such an arrangement. 


consequence it would have priority over capital in repayment. 
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But I would _— out that if there is a deficit on realisation 
it would be dealt with in the profit and loss account, and it 
would reduce the balance on current account. I do not 
therefore see how any current account would remain to have 
priority over capital. 

Mr. J. Roprinson, Incorporated Accountant: There is only 
one point I would like to mention, and it is with regard to the 
realisation account. Our worthy Lecturer considers that the 
best method—there are all sorts of methods of doing this—is 
to debit the whole of the realisable assets to a realisation 
account, and credit the cash, and he says that will give the 
profit on realisation. But there are assets which are not 
realisable. For example, you may have a goodwill that would 
not go into your realisation account because it is not a 
saleable asset. In your examination test you get a balance- 
sheet and you are asked to realise it, the assets are being sold 
for so much. I prefer to state it thus: Open your realisation 
account and simply debit or credit the difference as you 
realise cach asset. For instance, there is machinery and 
plant standing in your balance-sheet at £5,000, and you 
realise it for £4,500; debit the loss to realisation account and 
credit the cash to bank. The same with regard to your stock. 
If you have any unrealisable asset, such as goodwill, you debit 
it to realisation account as a loss. In that way it appears to 
work out quite simply. If your creditors stand in your 
balance-sheet at, say, £3,000, and you pay them off with a 
little discount, credit cash with whatever cash you pay out, 
and that, with a credit to profit and loss account, will 
balance the creditors. That is an easy method from an 
examination point of view, but I do not say that the other 
way is not also perfectly correct. Let me put it in another 
way. If you were realising a firm, the first thing you would 
do is to get a clean balance-sheet, a clean start on your 
dissolution, making a balance-sheet in the midst of the 
trouble. On realising your debtors you do not in actual 
practice debit one account; you take each item and you 
credit the debtor in the sales ledger account, and each debtor 
is dealt with separately. If there is a bad debt you transfer it 
to another account—say, a loss on debtors’ account. In actual 
practice you have to make a clean start, so that as you 
receive the cash you debit cash and credit each individual 
debtor’s account. If you had 40,000 debtors’ accounts and 
you were clearing them up, you could not possibly put them 
into one account. Although I speak theoretically of putting 
the difference in the realisation account, I am trying to make 
the point that it is also the practical way of dealing with big 
masses of accounts. I do not, of course, say that the other 
way is wrong. Then I would like our Lecturer to give us his 
version of dividing up incomes, presuming it is Care l, 
Schedule D, between the partners. Which method does he 
really advocate as in equity? Iwas connected with a firm 
for many years and we always divided partners’ shares on the 
average. We took the average figures and divided the 
partners’ shares on that. That always appeared to please 
our clients. Is it better to do it in that way, or to divide the 
statutory income for the year? Under Case 3 do you divide 
it according to how they take their profits in the year 
following? One partner, for instance, may in the last year 
have introduced £5,000 more capital. He is debited with 
interest on £5,000 more capital than he had in the years 
during -which the average was made. I know what the law 
is, but we accountants often disregard the law. (Laughter.) 
I was wondering if our Lecturer could give us his views on 
that matter. 

Mr. Lewis: I do not know whether I have got the various 
points quite clearly, but perhaps the gentlemen concerned 
will correct me if I have misinterpreted them. I understood 
Mr. Crick to refer to the balance on current account which I 
said might be treated as loan account; and I understood him 
to take the point of view that, in the case of a dissolution, if 
there were any balances on current account, they would be 
simply treated as capital and not as a Joan. 

Mr. Crick: My point was that, if there was a deficit on 
realisation, it should be debited against profit and loss account 
and it would extinguish the balance on current account. 


Mr. Lewis: Isn't it a fact that, in the first place, all 
ordinary debts have to be satisfied ; and then, if there are any 
moneys over, it becomes a question of the priority of those 
partners who have money in the firm ss loans? Supposing a 
partner has an ordinary loan, which he has definitely lent to 


the firm—would that take precedence over a credit balance, 
say, on another partner’s current account? Is that the idea? 
Perhaps I have not got your point. 

Mr. Crick: The only case in which the question of priority 
arises is where there is a deficit on realisation. If there is a 
deficit on realisation, it will be divided as profits are divided 
and debited to the account, viz, current account, which you 
say is to have priority, thus bringing ‘t down to nil. 

Mr. Lewis: In that case, ladies and gentlemen, I think 
Mr. Crick and I are in agreement. I do not quite see how the 
remarks I made clash with that point of view; in fact, I 
should think that would be my suggestion as regards dealing 
with such an account. Now, with reference to what Mr. 
Robinson said—he has put me a bit of a poser as regards 
income tax. I have been told by some people that at the end 
of a long life you begin to understand income tax, provided 
you are at it every day. (Laughter.) As I have not had that 
long life, I do not profess to Be able to answer every problem 
that arises in income tax. In fact, I have found, in my short 
experience, that almost every new case I have to handle 
presents some new aspect that has to be considered. When you 
have made up your mind as to what that aspect is, and you go 
before the inspector, he usually has another to present to you; 
and if you disagree with him and decide to go to the chief 
inspector, he probably has another point of view to put to you; 
and if you are still dissatisfied and go to the commissioners, 
they often shut you up pretty quickly with another point 
of view. (Laughter.) However, if I understood Mr. Robinson’s 
point correctly, it seems that if you have got sources of income 
which are assessable under different schedules—and in that 
simple case I took I assumed Schedule D—how wouid you 
treat them? Am I right, Mr. Robinson? (Mr. Roninson: 
Yes.) Well, candidly, I should wait until a particular case 
came along and consider it on its merits. I think most of you 
who have had anything to do with income tax have bad 
somewhat similar experience to my own. Some time ago I 
had occasion to deal with a reverend gentleman’s account in 
which there were such funny things as tithes—he was a vicar 
in the Church of England—and in trying to get him the best 
terms I could, I made it my business to see the representative 
of the chief inspector. Although there is absolutely no 
statutory authority, so far as I am aware, for the Revenue to 
allow rates on the vicarage, he was good enough to allow me 
for my client a certain amount for rates. Now, taking a case 
like this, we are more or less in the hands of the various 
inspectors and the Revenue, and the Revenue might allow the 
average in the case in question. I should certainly suggest 
that as far as possible you should take the average which 
tends to benefit one’s clients, and work on that basis. 
An interesting point was raised as regards the balance on 
current account—I seem to have raised a sort of hornet’s 
nest—as to whether that balance, assuming it is a credit 
balance, is equivalent toa loan. Well, I submit to you, in the 
first place, that if you work the current account on the lines 
suggested, you have moneys there which have been derived 
from Revenue. The next point to consider is that, if there 
are any moneys undrawn at the end of the year which have 
been derived from Revenue, do they automatically become 
capital, or do they become a sort of loan? I respectfully 
submit to you that, at any rate for a reasonable time, they 
should be treated as a loan, and I believe that the legal 
authorities, in a case of dissolution, would tend to uphold that 
view, although I am unable at the moment to quote an 
authority to support that view. I am more or less following 
the lines of logic. One has to admit that, if a partner 
allowed a credit balance to remain on his current account 
over a considerable number of years, there would be some 
justification for saying that by course of action he had 
recognised that balance as a part of his capital. ; 


The Carman: Only just a word with regard to what is 
capital, what are loans, and what is a current account—by 
which I presume our Lecturer means a drawing account. 
It depends entirely upon the construction of the partnership 
deed as to how moneys put into a business by partners are to 
be treated. In most deeds it states the exact amount of the 
capital, and there is generally a clause in the deed which 
says: ‘‘Any moneys advanced by a partner over and above 
the stated capital shall be treated as a loan and shall bear 
interest at a given rate per cent. per annum.” Undrawn 
profits are capital, but it depends upon the terms of the deed, 
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again, as to whether those undrawn profits carry interest 
or not; because, after all, in the winding up of a company or 
the dissolution of a partnership, naturally the excess of assets 
over liabilities belong to the partners, which is capital, and 
may be partly made up of undrawn profits and partly of the 
original amount of money that has been put into the concern, 
and would be divisible according to the terms of the deed. 
The moneys advanced by way of loan as between the partners 
may be considered as a prior charge against the assets on a 
dissolution. But so far as the outside world is concerned 
that would not apply, because if there was a deficit then the 
moneys belonging to A and B, or to A, Band C (never mind 
the proportions in which they are interested) would have to 
be applied in discharging the liabilities of the firm. With 
regard to income tax, my view is this, that it is safer to take 
the statutory income and divide the amount of the liability 
for income tax under Schedule D proportionately between the 
partners in aceordance with their share of the profits, rather 
than take, as Mr. Robinson said, the amount of the actual 
year’s profits. I really got up to say how much I had enjoyed 
this discussion and to propose a very hearty vote of thanks to 
Mr. Lewis for his interesting lecture. It is a theme that is of 
very great interest; and it is helpful, because there are always 
points cropping up in partnership accounts, especially if you 
find, as our Lecturer said, that one partner comes at 10.30, 
goes out to lunch and comes back at 4.30, and then signs 
letters and goes home. If he does that, you may be quite 
certain that, sooner or later, there will be trouble between 
him and his partners—and that is where we come in. 
(Langhter.) The first thing I do when there is a dissolution, 
is to see what assets there are. Then I get out a statement of 
affairs or a balance-sheet and start to realise, placing the 
amounts that those assets realise to the respective accounts— 
book debts, investments, plant and machinery—and the 
difference (I think Mr. Robinson is with me there) I would 
transfer to a realisation account. When I have raised a 
‘* profits or losses on realisation” account, I should simply 
transfer the balance to the partners’ accounts, according to 
the proportions to which they are entitled. By that means 
I narrow the accounts down to a very small compass until I 
have got on the one hand cash as a debtor and on the other 
hand capital accounts as creditors. I have great pleasure in 
proposing a very hearty vote of thanks to Mr. Lewis. 


The vote of thanks was seconded by Mr. Casuman, and 
carried unanimously. 


ENTERTAINMENTS DUTY. 

Sect. 6 of the Finance Act, 1924, provides that as from 
June 2nd, 1924, Entertainments Duty within the meaning of 
the Finance (New Duties) Act, 1916, shall be charged at the 
rates set out below :— 


Amount of Payment. Rate of Duty. 
Where the amount of the payment for admission, 


excluding the amount of the duty— 
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Professional Appointment. 


Mr. E. B. Jones, A.S.A.A., A.I.M.T.A., Deputy Borough 
Treasurer of Wigan, has been appointed Borough Accountant 
and Superintendent Assistant Overseer of Chorley. 


Correspondence. 


CROWN’S PRIORITY IN BANKRUPTCY AND 
WINDING UP. 


To the Editors Incorporated Accountants’ Journal. 


Srrs,—-The article in your issue for July, 1924, dealing with 
the Crown's priority in bankruptcy and winding up contains 
the following sentence :— 

‘* We believe we are correct in saying that the practice 
of the Department is to claim that the election’ (as to the 
assessment in respect of which priority is to be claimed 
where more than one year’s tax is due and unpaid) 
‘lies with the Crown ” 


Arising out of this statement, and the various alternative 
hypotheses as to the correct construction of the (apparently 
inconsistent) provisions of the Companies Act, the Bankruptcy 
Act, and the Income Tax Act, I would call your attention to 
the case of E. W. Campbell (deceased) (Commercial Bank of 
Scotland, Limited, v. Campbell) in the High Court of Justice 
(Chancery Division), January 12th, 1923. 

The fact that the judgment in this case is closely concerned 
with the intricate facts and circumstances of the particular 
case, and does not very clearly illustrate any general principle, 
is probably responsible for the small degree of attention that it 
seems to have attracted in the profession, but it certainly 
goes to show that the claim to elect in the case under review 
is considered valid by the Commissioners, and that, at all 
events in certain circumstances, it is likely to be upheld 
by the Court. 

The case deals with an insolvent estate in which the 
deceased, Eric Campbell, bad been tenant-for-life under his 
father’s will of a share in his father’s estate. The trustee 
acting under that will had advanced during Eric’s lifetime 
a sum to be applied in settlement of certain of his debts 
including a liability to super tax extending over four years, 
up to April 5th, 1920. All the specified debts were paid 
except the super tax, and upon the death of Eric Campbell 
(on. October 4th, 1920) there remained on deposit a sum 
sufficient to cover the super tax originally due at the date 
of the advance, but not the whole sum due at the date of 
his death. The question then arose as to whether the 
money on deposit was part of Eric Campbell’s settled legacy, 
or formed part of his estate at the date of his death, or 
was the property of the Commissioners of Inland Revenue. 
Mr. Justice Russell decided that the sum had ceased to be 
part of the settled legacy as an effect of the exercise of the 
power of advancement. The sum on deposit was, therefore, 
agreed by the parties interested to be paid to the Commissioners, 
and was so ordered to be paid by the learned Judge in respect 
of super tax up to April 5th, 1920. 

Now, before handing over the money the solicitors on 
behalf of the administratrix expressly appropriated it to the 
super tax for the year ending April 5th, 1920, the balance 
remaining over to be taken to be in respect of super tax in the 
administration suit, but the present case was brought to 
decide whether or not such appropriation was in order. 
Mr. Justice Romer held that the declaration originally made 
was that the sum was to be treated as a payment of the sums 
owing for super tax for the three years to April, 1919, and the 
balance towards super tax for the year to April, 1920. ds 
regards the balance of such super tax, the Commissioners were 
entitled to preference, and for 1920-21 they ranked us ordinary 
creditors. 

It will be observed that the decision cannot be taken as a 
decision of a general principle, since the order as already 
made and now construed was a factor of prime importance. 
Certain extracts from the judgment, however, are of distinct 
importance, and although I hesitate to remove these from 
their context, it is obviously impossible here to quote the 
judgment in extenso. This is, however, to be found in The 
Accountant (Tax Cases No. 44, 1923, page 59). 


The more important extracts follow :— 


(1) ‘** The Commissioners - claim .. . that 
they are entitled to appropriate the sum so paid in respect 


of any of those years that they think fit.”’ 
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(2) ‘‘Now it appears that under sect. 33 of the 
Bankruptcy Act, 1914, where there is an insolvent estate 
being administered by the Court, the Commissioners of 
Inland Revenue are entitled to claim priority in respect 
of income tax, which would include super tax in respect 
of any one year ending on April] 5th, 1920 (sic), before the 
death of the testator. In this particular case the year 
chosen by the Commissioners for their claim of preference 
is, and obviously would be, the year ending April 5th, 
1920, because the claim for that year was much in excess 
of the other years . . .”’ 

(3) ** Now it is perfectly clear that he (Mr. 
Justice Russell) was under the impression that the claim 
of the Inland Revenue that this money was theirs was 
being given effect to. If their claim was given effect to 
they would appropriate it as they thought fit 
- + + and prove for the balance.” 

(‘q *. a question arises as to whether the 
administratrix . had any such right to make any 
appropriation at all. In my opinion she had not. She 
could only have had a right of appropriating, it seems to 
me, if the money had formed part of the estate of Eric.” 
(N.B.—This particular point appears, therefore, to 
remain undecided. 

(5) ‘* If he’’ (the inspector) ‘‘ claims preference for one 
year, and it turns out that he has claimed preference for 
a year in respect of which he has been paid aliunde, I 
should have thought he would have a right of preference 
in the next biggest year.” 

These extracts are, I think, sufficient to show at all events 
that the Commissioners of Inland Revenue claim a right of 
election as regards the year to be treated as preferential in 
bankruptcy or liquidation. They further claim a right of 
election as regards appropriation of payment in the 
circumstances dealt with in your article of this month; and 
it seems clear that these claims are likely to be upheld in 
law. Whether payment by the Crown debtor with a prior 
appropriation would be sufficient to defeat this does not 
appear to be satisfactorily settled. 

If you consider these deductions unjustified I should be 
very iriterested to hear your views on the subject, as the 
effects of a really clear understanding on the points involved 
might be very far reaching. 

Yours faithfully, 
London, E.C. Rosert A. Hartine. 


SUGGESTED FORM OF CAPITAL LEVY. 
To the Editors Incorporated Accountants’ Journal. 

S1rs,—I should value your opinion on the following scheme 
for the raising of revenue. 

Shortly, is is as follows: ‘*‘A levy by way of a percentage 
on capital employed in a business,” for instance, a company 
with a paid up capital of £5,000 should raise their capital 
by 2 per cent. and allot that 2 per cent. in shares to the 
Government, who would take only the dividend on that 
percentage of shares in the samme way as an ordinary 
sharebolder, but would have no right to vote at any meeting ; 
neither would the shares be transferable, and the Government 
would have no right of interfering in management. And 
further, in the case of a liquidation, bankruptcy or closing up, 
these shares would revert to the company or firm for the 
benefit of the original shareholders or proprietors or liquidators 
for the benefit of the firm's creditors. 

Attached are a few suggestions, recommendations and 
examples to explain more fully the scheme and its operation. 

You will please note that the examples are based roughly on 
the revenue from some 2,260 public companies (there are, I 
believe, 90,000 companies) with a capital paid up of £50,000 
and upwards and quoted on the Stock Exchange. I find it 
practically impossible to obtain the like information as to 
private companies and firms, but the amount must be 
enormous. The scale of percentages are purposely kept low 
as I do not wish to exaggerate my estimate for revenue. 

It would be quite a simple matter to bring in debenture 
issues; see my example set out in my notes attached. 

This scheme is not a capital levy inasmuch as the capital 
levy takes away the capital ; my scheme only takes an interest 
in the business, and is in effect a co-partnership scheme 
between the business and the Government. 


| As the scale of percentages shows, the heavily capitalised 
companies appear to have a fairly large sum to pay, but 
spread over the capital the individual small shareholder is not 
badly hit. Dividends in the examples are the average 
dividends actually paid. 

The contribution from even the largest company is not 
sufficient to cause any depreciation in the value of the shares. 

I feel confident that considerably more than 50 millions 
would be received. 

Yours faithfully, 

16-17, Devonshire Square, Sr. Joun BENNETT. 

London, E.C 


Tue Carita Conrrisutine Act, 1924. 
An Act to provide Moneys for General Utility Purposes. 
Norres.—The scheme proposes a levy by way of a percentage 
on capital employed in a business. 
All firms and companies (public and private) are included. 
A sliding scale of contributions as hereunder :— 


Up to and not exceeding £5,000 .. 
Above £5,000 20,000 .. 
20,000 50,000 .. 
50,000 100,000 . 
100,000 200,000 .. 
200,000 500,000 .. 
500,000 a s, 1,000,000 .. 
1,000,000 and upwards cs 8 


No rights other than to dividend shall attach to the 
contributions. 

Where an increase of capital is necessary no duty on such 
increase shall be payable. 

The examples given below only deal with 2,260 public 
companies with only £50,000 nominal capital and quoted on 
the Stock Exchange. 

In case of partly paid up capital the Government shares 
would only be paid up in proportion. 

Tax would be deducted from all dividends. 

The loss to each shareholder would thereby be reduced as 
tax would come off net dividend. 

Example: Paid up capital, £50,000; profit, £2,500 
=65 percent. Person holding 1,000 shares receives £50 
dividend, less tax, 4s. 6d., net £38 15s. Od. 

Under this scheme the capital becomes £51,500, and 
this shareholder receives £48 10s. 9d., less tax, 4s. 6d., net 
£37 12s. 6d., thereby contributing only £1 2s. 6d. 


The Act would apply to all companies to which corporation 
duty applied. 

The scheme is more in the nature of a co-partnership 
between the Government and the business house. 

The contribution from even the largest company is not 
sufficient to cause an appreciable market depreciation in 
the shares. 

I am of opinion that unearned investments should not 
produce more than 15 per cent. at the outside, so that the big 
companies paying dividends in excess of this sum are doing so 
at the expense both of the public and their own workers. 

The scale of percentages could be raised or lowered annually 
according to the requirements of revenue. 

Capital of firms, as distinct from limited companies, to be 
ascertained as for excess profits duty. 

I am not keen on including present issues of debentures in 
the scheme, but all new debentures to contribute, but if existing 
debentures are to be included, then the proportion of capital 
in which the Government are interested to be the rate applicable 
to the ordinary shares divided by the ratio that the ordinary 
capital bears to the debenture issue. 


Nil 
per cent. 


” 9 


” 


” 


2 
3 
4 
5 
6 
7 


Percentages varying 
proportionate 
to kinds of Capital. 


Example :— Govmt. 
h ‘Iding. 
Ordinary Issue, 1,000,000 6% 70,000 7% 
Debenture Issue, 500,000 4% 17,500 34% 

Preference shares and debentures could be made to 
contribute as under :— ; 

First find the amount to be paid on the original allotment, 
then divide this by the original allotment plus the Government 
proportion, thereby making the preference and debenture 
holder pay his proportion, and it would not be paid at the 
expense of the ordinary shareholder. 


Rate. 
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It might be argued that both preference and debentures 
were issued at a fixed rate of percentage, but per contra they 
are both subject to tax at whatever rate is ruling at the time. 

Annnal returns of companies to state the rate of dividend 
paid. In the case of firms the net profit to be divided as 
dividend on capital whether paid to proprietors or not, and the 
proportion due to the Government paid over. 

Collection of these contributions could be made by the 
inspector of taxes as in case of Schedule D. 

Contribution is too small to encourage fraud. 

Anything done to defeat the Inland Revenue under this 
scheme is also against the interests of the shareholders 
themselves. ; 

Contributions from each shareholder of small holding is 
infinitesimal, and even tbe big shareholder is not seriously 
hurt. 

Scheme would discourage large reserves, that is, if the 
company wanted to maintain big dividends; for example, see 
banks large dividend and increases to reserves—they could 
still pay large dividends but not put so much to reserves. 

This scheme would produce sufficient revenue to allow for a 
large reduction in the duty on tea and sugar, and allow for 
the raising of the limit of allowances for married men to £400 
and single £250, and generally to benefit the man with an 
income of £1,000 and under. 

Ezxemption.—All limited companies and firms with less 
than £5,000 capital should be exempt. 


INCOME TAX WHERE RENT EXCEEDS 
SCHEDULE A ASSESSMENT. 
To the Editors Incorporated Accountants’ Journal. 

Srrs,—Perhaps you could enlighten me as to the correct 
manner of settling the following difference which has arisen 
between a landlord and tenant of my acquaintance. The 
point raised is regarding the apportionment of Schedule A tax 
when a tenant is in beneficial occupation of premises at a 
figure considerably below the gross Schedule A as-essment. 

The tenant takes the view he can deduct tax from the 
landlord to the extent of ‘‘current rate on his rental,’ as 
stated in the Income Tax Act. 

The landlord states in doing so he is deriving the benefit of 
his (the landlord’s) allowance for repairs, and contends a fair 
method would be to regard the rental as gross annual value, 
then deduct proportionate allowance for repairs, and deduct 
tax from the landlord on the net figure only. 


Yours faithfully, 
Tsomas BAnvILLe. 


(The tenant can deduct the tax actually paid by him up to 
an amount not exceeding the tax on the rent actually paid by 
him. Anything beyond that figure the tenant must bear 
personally.—Eps., /.A.J.] 


OLD AGE PENSIONS ACT, 1924. 


An Act to amend paragraph (3) of sect. 2 of the Old Age 
Pensions Act, 1908.—August 7th, 1924. 


AmenDMENT oF Statutory ConpITION aS To MEans. 

1.—Paragraph (3) of sect. 2 of the Old Age Pensions Act, 
1908, as amended by sub-sect. (1) of sect. 2 of the Old Age 
Pensions Act, 1919 (which contains the statutory condition 
as to means), shall for all purposes have effect as though 
after the words “calculated under this Act’’ there were 
inserted the words ‘‘after deducting therefrom such part, 
if any, thereof, but not exceeding in any case £39, as is 
derived from any source other than earnings.” 


Snort Tire anp Extent. 

2.—(1) This Act may be cited as the Old Age Pensions 

Act, 1924; and the Old Age Pensions Acts, 1908 to 1919, 

and this Act may be cited together as the Old Age Pensions 
Acts, 1908 to 1924. 

(2) This Act shall not extend to Northern Ireland. 


Bistrict Society of Incorporated 
Accountants. 


SOUTH WALES AND MONMOUTHSHIRE. 


Annual Report. 
The following are extracts from the 29th annual report for 
the year ended March 31st, 1924 : — 

It is with the deepest possible regret that we record the 
death of Major Gwilym Arnold Evans, J.P., Mountain Ash, 
which took place on Wednesday, July 9th. Major Evans was 
President of the District Society in 1904 and 1907, and last 
year was elected Vice-President of the Parent Society. He 
always took the keenest possible interest in the work of the 
District Society, and especially in the welfare of the younger 
members, and his loss will be felt not only by the District 
Society but by the whole of the profession throughout the 
country. 

The rules of the District Society which had been under 
consideration for some time, having been approved by the 
Parent Society, were submitted to and adopted by a specially 
convened meeting held prior to the annual meeting. 

In accordance with Rule 5 of the new rules, the whole of 
the existing Committee retired and a new Committee was 
elected. This consists of the following past Presidents who, 
in accordance with Rule 5, had signified their willingness to 
serve on the Committee, viz:—Mr. John Allcock,’ F.S.A.A. 
(Cardiff), Mr. W. J. Bennett, F.S.A.A. (Cardiff), Colonel 
J. J. David (Cardiff), Major G. A. Evans (Mountain Ash), 
Mr. A. W. Horton, F.S.A.A. (Cardiff), Mr. W. Picton Jones, 
F.S.A.A. (Swansea), Mr. R. Leyshon, F.S.A.A. (Cardiff). 

The number of members to be elected for Cardiff, Newport 
and District having been fixed at eight, the following members 
were unanimously elected:—Mr. F. J. Alban, F.S.A.A. 
(Cardiff), Mr. RK. Wilson Bartlett, F.S.A.A. (Newport), Mr. 
J. P. Griffiths, F.S.A.A. (Cardiff), Mr. G. E. 8. Heybyrne, 
F.S.A.A. (Newport), Mr. Norman E. Lamb, F.S.A.A. 
(Newport), Mr. E. Mills, F.S.A.A. (Newport), Mr. W. J. Pallot, 
F.S.A.A. (Cardiff), Mr. L. R. Williams, F.8.A.A. (Cardiff). 

The election of the three members for Swansea and 
District was left to a meeting of the Swansea members, who 
subsequently nominated the following members who were 
unanimously elected on the Committee :—Mr. W. H. Ashmole, 
F.S.A.A. (Swansea), Mr. G. Brinley Bowen, F.S.A.A. 
(Swansea), Mr. H. Edwards, F.S.A.A. (Swansea). 

The following members were also elected on the Committee 
as representatives of the Student Section for their respective 
districts:—Mr. P. A. Hayes, A.S.A.A. ae Mr. C. T. 
Stephens, A.S.A.A. (Newport), Mr. Thomas Mills, F.S.A.A. 
(Swansea). 

Autumnal CONFERENCE. 

The principal activity of the District Society during the 
current year was the carrying out of the arrangements for the 
Autumnal Conference which was held in Cardiff on October 
3rd, 4th, 5th and 6th, 1923. 

The Council of the Parent Society has forwarded to the 
President and Honorary Secretary of the District Society 
votes of thanks inscribed on vellum for the hospitality afforded 
and the arrangements made. 

The District Society showed their appreciation of the efforts 
of the President and the Honorary Secretary and his staff in 
connection with the Conference, by entertainin® them to 
supper on November 20th, when presentations were made to 
both Mr. and Mrs. Allcock and Mr. and Mrs. Percy Walker, 
and also to Mr. T. N. T. David, who had so ably assisted the 
honorary secretary in carrying out the details of the 
arrangements. 

ProGRaMME OF LECTURES. 

The Programme of Lectures was necessarily short owing to 
the amount of time which had been taken up in connection 
with the Conference. The following lectures, however, were 
arranged but the attendance of the members was most 
disappointing. It is hoped, however, that during the coming 
session by combining more effectively with the student 
sections that more satisfactory results will be obtained :— 

1923. 
Nov. 2nd. ‘‘The Draft of the New Rating and Valuation 
Bill,” by Mr. John Allcock, F.S.A.A., City 
Treasurer and Controller, Cardiff ; at Cardiff. 
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Joint meeting with the South Wales and 
Monmouthshire Branch of the Institute of 
Municipal Treasurers and Accountants 
(Incorporated). 

‘The General Principles of Factory Costing,” 
by Mr. Percy H. Walker, F.S.A.A.; at 
Cardiff. 

‘* Economies,’ by Mr. A. E. Pugh, A.S.A.A., 
F.R.Econ.S.; at Cardiff. 

‘« The Law relating to Trustees,” by Mr. Edward 
Davies, Barrister-at-Law; at Cardiff. 

‘* The Comparison of Municipal and Commercial 
Accounts,” by Mr. Norman E. Lamb, 
F.S8.A.A.; at Newport. 

Joint meeting with the South Wales and 
Monmouthshire Branch of the Institute of 
Municipal Treasurers and Accountants 
(Incorporated). (This lecture has been 
postponed until next session.) 


Annvat MEETING oF THE Parent Socrery. 

A number of members of the District Society, including the 
Hon. Secretary, attended the Annual Meeting of the Parent 
Society in London in May, and were accorded a hearty 
welcome. 

The Hon. Secretary attended the Conference of Represent- 
atives of District Societies the following day, when various 
matters of interest to the District Societies were discussed and 
dealt with. 

Tramine or Demosinisep Orricers AND MEN. 

The District Society continues to be represented on the 
Selective Committees and Appointment Panels of the Ministry 
of Labour, both of which bodies are doing good work in the 
placing of demobilised officers and men with members of the 
profession. - 


1924. 
Jan. 10th. 


Jan. 31st. 


Feb. 14th. 


Mar. 3lst. 


BENEVOLENT Funp. 

Mr. Richard Leyshon still represents the District Society 
as Vice-President of the Benevolent Fund, and a special appeal 
is being made by the retiring President, Mr. John Allcock, 
for support by the local members. 

CarpirF anp District Stupents’ Section. 

The following lectures were given during the session :— 
1923. 
Oct. 19th. 
Nov. 29th. 


Dec. 14th. 
1924. 


Jan. 4th. 
Feb. 22nd. 


7th. 


Opening Address, by Mr. R. Leyshon, F.S.A.A. 

Mock Appeal before the Income Tax Commis- 
sioners. 

‘** Capital Levy,” by Mr. W. R. King. 


‘The Study of the Balance-sheet of a Limited 
Company,” by Mr. N. E. Kirby, A.S.A.A. 
**Law of Corporation,’’ by Mr. W. Matabele 

Davies, B.A., L1.B. 
‘** Reserves and their Investment,” by Mr. A. P. 
Horton, A.S.A.A. 
Newport Srupents’ Section. 
The following meetings were held during the session :— 
1923. 
Aug. 24th. Annual Meeting. 
1924. 
Jan. 18th. Short Papers— — 
* Some Notes on Bills of Exchange,” by 
Mr. W. Thomas. 

‘« The Essential Elements of Partnership,’’ by 
Mr. E. L. Pritchard. 

‘* The Bank Rate and its effect on the Money 
Market,’’ by Mr. A. C. Fisher. 

**Economics,” by Mr. A. E. Pugh, A.S.A.A., 
F.R.Econ.8. 
Short Papers— 

‘* Misrepresentation in a Prospectus,’ by 
Mr. F. J. Notley, A.S.A.A. 

“Audit of Local Authorities’ Accounts,’’ by 
Mr. J. D. R. Jones, A.S.A.A. 

‘*The Protection afforded to Collecting 
Bankers by the Bills of Exchange Act, 
1882,” by Mr. W. Thomas. 

‘*Prevention of Fraud in the Payment of 
Wages,” by Mr. E. L. Pritchard. 


Mar. 


1924. 
April llth. ‘Important Points in Income Tax and Corpora- 
: tion Profits Tax,”’ by Mr. D. Davies, A.S.A.A. 
(H.M. Inspector of Taxes). 
May 2nd. Informal chat with May Examination Candidates, 
by Mr. C. T. Stephens, A.S.A.A., . and 


Mr. J. D. R. Jones, A.S.A.A. 

In addition to papers read by members of the section, 
lectures were given by Mr. A. E. Pugh, A.S.A.A., F.R.Econ.S., 
and Mr. D. Davies, A.S.A.A., H.M. Inspector of Taxes, 
Cardiff. Both of these meetings were exceptionally well 
attended, there being a record attendance at the last meeting, 
and the Newport students are greatly indebted to these 
gentlemen, not only for their kindness, but also for their 
highly interesting and informative discourses. 


Swansea Srupents’ Secrion. 
The following programme for the session was arranged :— 


(a) Presidential Address and (b) Lecture on 
‘* Goodwill,” by the President. 
Questions: Law Subjects. 
ae ‘* Economics,” by Mr. P. 8. Thomas, 
Short Papers on Income Tax— 
‘* Specific Cause,” by Mr. H. Edwards, 
F.S.A.A. 
** Section 34,”’ by Mr. W. H. Charles, A.S.A.A. 
‘* Wear and Tear,” by Mr. T. Mills, F.S.A.A. 
‘Building Societies Tax,” by Mr. A. W. 
Sleeman, A.S.A.A. 
Questions: Acceuntancy Subjects. 
Lecture: ‘‘Some Special Features of Accounts 
and Audit of Municipal Authorities,” by 
Mr. R. A. Wetherall, F.S.A.A. 


5th. 
19th. 


Dec. 
Dec. 


1924. 


Jan. 9th. Lecture: Statistices:—‘‘ The Theory and Methods 


of Correlation,’’ by Mr. H. J. Thomas, 
M.Com.(Birmingham). 

Lecture: ‘‘ Company Law,’’ by Mr. Arthur Jones, 
B.Se.(Econ). 

Questions: Auditing and General Commereial 
Knowledge. 

Lecture: ‘‘Executorship Accounts,” by Mr. 
G. Brinley Bowen, F.S.A.A. 

Prize Essays read and discussed. 

Questions. 

Lecture: ‘‘ Bankruptcy,” by Mr. Frank Davies, 
Barrister-at-Law. 

In order to stimulate the expression of views by the younger 
members of the section, two competitions were decided upon 
(a) for an essay on a subject to be selected, and (b) for the best 
contributions to discussions throughout the session, and the 
subject chosen was ‘‘ Reserves, Reserve Funds and Surplus 
Assets.’’ Three prizes were offered, viz, £1 11s. 6d., £1 Is. 
and 10s. 6d. Many excellent papers were submitted, and the 
prizes were awarded as follows :— 

First prize, Mr. R. A. Tucker (Ashmole, Edwards & Goskar). 

Second prize, Mr. H. Atkins (Borough Treasurer’s Office, 
Swansea). 

Third prize, Mr. L. Chegwidden (Ashmole, Edwards and 
Goskar), Mr. D. J. Charles (W. H. Charles, Llanelly). 

In competition (b) one prize of £1 1s. was offered. 

Mr. D. J. Charles (W. H. Charles, Lianelly), was placed as 
the prize winner, with Mr. J. T. Nicholas (Borough Treasurer’s 
Office, Llanelly) and Mr. G. A. Watkins (Borough Treasurer’s 
Office, Swansea), second and third respectively. 

A dinner was held on April 11th at Thomas’ Cafe, Swansea, 
at which 50 members were present. The President was 
supported by the Mayor of Swansea (Councillor G. H. Col will) 
and Councillor W. L. Bevan, Mr. H. J. Thomas, M.Com., 
Mr. P. S. Thomas, M.A., Mr. Arthur Jones, B.Sc., Mr. 
G. Brinley Bowen, F.S.A.A., Mr. R.A. Wetherall, F.S.A.A., &. 


The Mayor presented the prizes to the successful students 
in the competitions. 


Jan. 23rd. 
Feb. 6th. 
Feb. 20th. 


Mar. 5th. 
Mar. 19th. 
April 2nd. 
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Rebietos. 


Tolley’s Income Tax Chart. Ninth Edition, 1924-25. 
London: Waterlow & Sons, Limited, London Wall and 
Birchin Lane. (Price 3s., post free, or without Free State 
Supplement 2s. 8d., post free.) 


This useful Chart gives as usual in a very condensed form 
a large amount of information with regard to Income Tax, 
Super Tax and Corporation Profits Tax. On this occasion a 
separate supplement has been issued dealing with Income 
Tax and Super Tax in the Irish Free State, together with the 
provisions as to relief from double taxation. The Chart 
incorporates the provisions of the Finance Act, 1924, and will 
be found reliable. 


Practical Directorship. By H.E.Colesworthy, A.S.A.A., 
and Sidney T. Morris, A.S.A.A. London; Sir Isaac 
Pitman d& Sons, Limited, Parker Street, Kingsway, W.C. 
(240 pp. Price 7s. 6d. net.) 


This work differs from the usual form of directors’ hand- 
books, the authors’ aim being to set out more particularly the 
commercial duties as distinguished from the statutory duties 
of a director, and to provide a guide in matters of finance, 
administration and control. The book deals more specifically 
with the direction of manufacturing companies, although 
it is also applicable for the most part to other concerns. 
Commencing with a description of the qualities of a director, 
an outline is given of company accounting and the method of 
controlling working capital. The idea and object of an 
internal audit is explained, and also the method of control of 
branches. A separate part of the book is devoted to the 
control of production and sales organisation, and the 
concluding part to the annual accounts, allocation of profits, 
and proceedings at annual meetings, &c. The book is well 
worthy of perusal by anyone concerned with directorship 
matters. 


Municipal Accounting Systems. By Stanley Whitehead, 
A.S.A.A4. London: Sir Isaac Pitman & Sons, Limited, 
Parker Street, Kingsway, W.C. (134 pp. Price 5s. net.) 


So many books have been published on the subject of 
Municipal Accounts that it is not easy to add anything which 
is really new. Mr. Whitehead’s book is intended mainly for 
the use of examination students, and gives in a very concise 
form the general organisation and working of the Finance 
Department of a Municipal Corporation, including Revenue 
Accounts and Balance-sheets, Capital and Loan Accounts, 
the control of wages, Filing and Indexing, Stores and Cost 
Records, and generally the method of recording and bringing 
the whole of the operations into the final abstract. 


Scottish Antes. 


(FROM OUR CORRESPONDENT.) 


An Internal Municipal Audit Question, 


An internal municipal audit system bas been in force in 
Edinburgh and Glasgow for some years, and more recently 
the Corporation of Dundee decided to institute such a system 
of internal check. The efficiency of the system in Edinburgh 
and Glasgow is well known, and its advantages have never 
been disputed. Last month the town councillors of Greenock 
solemnly discussed this question, and delayed adopting a 
proposal for an internal audit. There appeared to be 
considerable confusion of thought on the part both of those 
who favoured and those who objected to the proposal. There 
seemed to be an idea that the duties would in some measure 
supersede those of the official auditor or relieve him of some 
of his responsibility, and that it might prove a suitable job for 
a ‘‘young Chartered Accountant.” Asa matter of common 


given for the training of Scottish Chartered Accountants in 
municipal offices, while on the other hand most of the internal 
audit staffs in Scottish municipal accountancy are Incerporated 
Accountants, or are training for that qualification under the 
special service bye-laws which require nine years service in 
lieu of the usual apprenticeship of five years. 


Differences in Scots and English Law. 


We recently referred to the publication of lectures by 
Mr. G. W. Wilton, K.C., on differences in Company Law in 
England and Scotland. We observe with pleasure that the 
series of lectures by Mr. H. Burn-Murdoch, Advocate to the 
Glasgow Institute of Accountants and Actuaries, on the 
differences in Scots and English Law have been published 
under the title of ‘‘ Notes on English Law in differing from 
Scots Law: with special reference to Commercial Law and 
Accountancy Practice.” This should prove a particularly 
useful book to students of the Society in Scotland who take 
Scots Law. The branches of law dealt with in the volume 
are not only legal procedure and nomenclature, but Contract 
law, Partnership, Mortgage Securities, Company Law and 
Liquidation, Bankruptcy, Trusts, Guarantee, Bills of Exchange, 
the Law of Succession, and others. Not only is the law in 
these subjects more or less different in certain parts, but the 
accountancy practice is also different not only in method but 
in terms. Mr. Burn-Murdoch explains how since the Union 
in 1707 a gradual assimilation of the laws of England and 
Scotland has been going on, while at the same time certain 
differences in law and practice have been allowed to remain. 
Instances may be mentioned in the Scottish Bankruptcy Act, 
the law of trusts, succession, company liquidation, &c. 
These differences, which occasionally emerge in the accountancy 
papers of the Society’s examinations, are pitfalls for the 
Scottish candidate, and this little book should be exceedingly 
helpful as a guide to candidates in dealing with such questions. 


Notes on Eegal Cases. 


- 


COMPANY LAW. 


Re Anglo-Spanish Tartar Refineries. 
Inadvertent omission to Advertise Meeting. 

Where there was an inadvertent omission to advertise a 
scheme of arrangement (as directed by the Court) under 
sect. 120 of the Companies (Consolidation) Act, 1908, but it 
was proved that 30 out of 31 shareholders of the company had 
received the notices, the Court held that the meetings had in 
substance been held in manner prescribed, and did not insist 
on further meetings being called. 

(Ch.; (1924) 68 8.J., 738.) 


Anglo-Baltic and Mediterranean Bank v. Barker. 
Judgment against Company which goes into Liquidation. 
When a judgment has been recovered against a company 

which subsequently goes into liquidation, execution will be 

stayed in the absence of reasons to the contrary. 
(C.A.; (1924) 59 L.J.N., 404.) 


EXECUTORSHIP LAW, AND TRUSTS. 


Smith’s Trustees v. Smith. 
Meaning of ‘ Free of all Income Tax, General Duties (if any) 
and all other deductions.” 

A testator directed his trustees to pay to bis wife during all 
the days of her life an aunuity of £2,000, free of all income 
tax, general duties (if any) and all other deductions. Her total 
income exceeded £2,000 and was accordingly liable to 
super tax. 

It was held that the trustees were bound to relieve the 
widow of her liability to super tax in respect of the annuity. 


knowledge in municipal accountancy, there are now no facilities 


(C.S.; (1924) 61 S.L.R., 364.) 
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(Serremper, 1924. 


Re Clout & Frewen’s Contract. 
Disclaimer of Trustee eho had not acted for 30 years. 

A trustee and executor survived the testator for nearly 
30 years withont proving, acting or applying for a legacy given 
to him as such. On a sale of the real estate the purchaser 
objected that the trustee had not disclaimed. 

It was held that there was sufficient evidence of disclaimer 
by conduct and the objection must be overruled. 

(Ch.; (1924) 68 S.J., 738.) 


Dunn’s Trustees v. Dunn. 
Settled Legacy ‘‘ Free of Legacy or other Duty.” 

A testator who died in 1919 by his trust disposition and 
settlement dated June 14th, 1911, left a number of legacies 
‘*given free of legacy or other duty” and “ payable without 
interest as soon after my death as the trustees in their sole 
discretion may find convenient.’’ Among these legacies was 
one of £12,000 to his brother in liferent (a rent received for a 
term of life), and to the latter’s children in fee. The residue 
of the estate was to be divided among such charitable 
institutions as the trustees in their discretion should select. 

It was held that the estate duty falling to be paid under 
sect. 14 of the Finance Act, 1914, on the liferented sum of 
£12,000 upon the death of the liferenter was a charge against 
the residue of the trust estate, and did not fall to be paid out 
of the corpus of the legacy. 

(C.S.; (1924) 61 S.L.R., 411.) 


INSOLVENCY. 


Ellis & Co.’s Trustee v. Dixon-Johnson. 


Shares pledged with Firm as cover and wrongfully Sold 

unknown to Client. 

Tbe Court of Appeal in dismissing an appeal from 
P. O. Lawrence (J.) (reported in Incorporated Accountants’ 
Journal, April, 1924, p. 199) held that where shares were 
deposited by their owner us cover for a carry-over account 
with a firm which became bankrupt after selling the shares 
without the owner’s knowledge and the bankrupts’: trustee 
failed to return the shares but obtained a certificate of a 
final account between the owner and the firm— 

(1) The trustee must return the shares before sueing 
for any balance due on the account; 

(2) That damages due to the owner for failure to 
return the shares must be fixed at the middle price 
of the shares on the day previous to the signing of the 
certificate. 

(C.A.; (1924) 59 L.J.N., 370.) , 


Mayson v. Clouet. 


Right of Representative of Purchaser of Land to recover 
Instalments paid on Bankruptcy. 

Where a purchaser, having paid instalments of purchase 
money under a contract for the sale of land, commits a 
breach of the contract and subsequently becomes bankrupt, 
his representative is entitled to recover the instalments paid 
from the vendor who has declared the contract at an end 
by reason of the breach. 


(A.C.; (1924) 59 L.J.N., 481.) 


REVENUE. 


Brighton College v. Marriott. 
Surplus Funds of College carried on by Company. 

A company was formed to carry on an educational college, 
and by the memorandum of association the income and 
property were to be applied solely to the objects of the college 
and no bonus or dividend was to be paid to any member. 
The surplus sums received from school fees were applied to 
reducing mortgage indebtedness incurred in acquiring college 
property and to extensions and improvements. 

It was held that the company was not carrying on a trade 
and was not assessable to income tax on the surplus of fees 
over current expenses. % 

(K.B.; (1924) 40 T.L.R., 763.) 


Baxendale v. Murphy. 
Remuneration out of Income from Trust Funds. 

Where a settlement provides for the payment of an annual 
sum to a trustee for his serviees, out of the income arising 
from the trust funds in his hands, the remuneration is an 
‘“‘annual payment payable wholly out of profits or gains 
brought into charge to tax’ within the meaning of Rule 19 of 
the All Schedules Rules of the Income Tax Act, 1918, and the 
trustee is not liable to direct assessment under Schedule D, 
Case 11. 

(K.B.; (1924) 59 L.J.N., 438.) 


Biddle v. Morris. 


Annual Value and Increase by Allowance for Repairs. 

Where a landlord is allowed under the Increase of Rent, &c., 
Act, 1920, sect. 2 (1) (d), to increase the standard rent on the 
ground that he is responsible for repairs, that increase must 
be treated as part of the rent and not as an indemnity against 
his liability to repairs; that increase is a part of the annual 
value of the property; and therefore such increase is 
assessable to income tax under Schedule A. 


(K.B.; (1924) 59 L.J.N., 441.) 


Atherton v. British Insulated and Helsby Cables, 
Limited. 
Nucleus of Pension Scheme provided by Employers. 

The respondents inaugurated for their employees a pension 
scheme to which both the respondents and their employees 
were to contribute a percentage of the wages, and, for the 
purpose of providing the capital sum necessary in order that 
past years of service of the then existing staff should rank for 
pension, the respondents in addition contributed a sum of 
£31,784 to form a nucleus. 

It was held that in calculating the profits of the respondents 
under Schedule D of the Income Tax Act, 1918, the 
respondents were entitled to deduct this sum of £31,784 in 
the year in which the contribution was made. 

(K.B.; (1924) 40 T.L.R., 761.) 


Attorney-General v. Valentia. 


Entertainments Duty payable where Club Members have right 
to attend Matches. 

It was held by Rowlatt, J., that entertainments duty was 
chargeable on a proportion of the subscriptions and entrance 
fees of the members of the Hurlingham Club, who in addition 
to certain club privileges had the right to attend polo matches 
and tennis and other tournaments provided by the club. 

(K.B.; (1924) 40 T.L.R., 626.) 


Attorney-General v. Aramayo and Others. 
Profits or Gains from Trade carried on in United Kingdom. 

The Aramayo Francke Mines, Limited, was a company 
registered in England and owning mines in Bolivia. In 
March, 1917, the company, by special resolutions, amended 
its articles of association to provide that the Bolivian business 
should be carried on and managed by a local board of directors 
who had the entire control and management of the properties 
and of all matters and accounts connected with the main 
business of the company, which was the working of mines 
in Bolivia and marketing the produce of the mines by 
its agents in this country. The company’s former agents, 
Messrs. Avelino Aramayo & Co., a London firm, were 
employed by the local board in Bolivia to sell as brokers on - 
commission the produce of the mines. 

It was held by the Court of Appeal that the Aramayo Francke 
Mines, Limited, was resident in England, and was carrying 
on part of its trade in the United Kingdom, and was therefore 
properly assessed to income tax on its profits and gains from 
trade carried on in-the United Kingdom. But an assessment 
of the local board abroad in the name of the agents in the 
United Kingdom could not be sustained. 

[See Incorporated Accountants’ Journal, July, 1923, p. 246.) 


(C.A.; (1924) 40 T.L.R., 785.) 
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Wheatley Kirk, MEcHANICAL & ELECTRICAL 
m Price & Co., — Auctioneers & VaLuens. 


46, Watling Street, LONDON, E.C.4 
16, Albert Square, MANCHESTER.""***Y oF rug 


26, Collingwood Street, re aera, il 
Established 1850.. 


Near the British Museum. 


KINGSLEY HOTEL toncon wie’ 


Opposite the British Museum. 


THACKERAY HOT ELoncontwc. 


These large and well-appointed Temperance Hotels have PASSENGER LIFTS and BATHROOMS 
on every Floor, LOUNGES and spacious DINING, DRAWING, WRITING, 
READING, BILLIARD and SMOKING ROOMS. 

PERFECT SANITATION. FIREPROOF FLOORS. TELEPHONE. NIGHT PORTERS. 


BEDROOM, BREAKFAST AND ATTENDANCE, FROM 8/6 PER NIGHT PER PERSON. 


Pull Tariff and Testimonials on application. 


—— a Kingsley Hotel—‘‘ Bookcraft, Westcent, London.’ Telephone: MUSEUM 1232 (2 lines). 
Toney Hotel—‘‘Thackeray, Westcent, Se pa MUSEUM 1232 (2 lines). 


THE COMPANY TRANSACTS ALL THE PRINCIPAL 
CLASSES OF INSURANCE BUSINESS. 


Fidelity Department. The “GUARDIAN ”’ is in the front rank of Companies transacting Fidelity Insurance. 


The Company’s Bonds are accepted by the High Court and all departments of H.M. Government. The usual 
Commercial Policies are issued on behalf of Secretaries, Managers, Cashiers, Clerks, &c. 


Established 1821. 1921. ; 

. 
Guardian Assurance Company, Ltd.| J 

Head Office—68, KING WILLIAM STREET, E.C. 4. Law Courts omp FLEET LY» £.C. 4, 
ef PAID-UP CAPITAL, £1,012,965. | TOTAL ASSETS, Over £9,000,000. 7 
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Bice-¥ 


resident. 
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Council. 
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Examiners. 


W. R. B. BRISCOE, C.B.E., M.A., Barrister-at-Law. 

Srr JOSIAH C. STAMP, K.B.E., D.Sc. 
WILLIAM CLARIDGE, M.A., F.S.A.A. 
WILLIAM NORMAN BUBB, F.S.A.A. 


CLEMENT C. GATLEY, LL.D., M.A., B.C.L., Barrister-at-Law. 
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CHARLES HEWETSON NELSON, F.8.A.A. 
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Bankers. 
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itors. 
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Secretary. 
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Offices and Library. 


50. 


GRESHAM STREET. BANE. LONDON. EB.C. 2. 


NCORPORATED ACCOUNTANTS’ JOURNAL. 
Volumes XXII to XXVIII, XXX, and XXXIII to XXXIV, 
unbound, for sale. 50/- the lot of ten volumes.—Box 50, 
c/o Incorporated Accountants’ Journal, 50, Gresham Street, 
London, E.C. 2. . 


UALIFIED ACCOUNTANT willing to reside abroad 
for European business. Good general experience 
necessary. Preference given to applicant with knowledge 

of German.—Applications, which will be treated in strict 
confidence, should be addressed to The Principal, Charles 
Comins & Co., 50, Cannon Street, London, E.C. 4. 


CORRESPONDENCE OR 


ORAL TUITION 


for the 
CHARTERED and INCORPORATED ACCOUNTANTS’ 
Examinations (Preliminary, Intermediate, and Final). 
Also for those of the CHARTERED INSTITUTE of 
SECRETARIES. 

The fullest assistance is also provided to candidates pre- 
paring for MATRICULATION and UNIVERSITY DEGREES 
(Mathematics, Science, Commerce). in cases, 
professional and academic studies may run concurrently. 

Service is PERSONALLY rendered by a Chartered 
Secretary and Chartered Accountant, a graduate 
with first class honours in Mathematics and 
Science, (M.A., &c.). sali 

rite :— 


**],"’ at 12a, Albany St., Regent’s Park, London, N.W.1 
(Opposite Great Portland Street Station—" Inner Circle *, 


SMALL PARTIES ARE ORGANISED FOR HOLIDAYS IN FRANCE, 
BELGIUM, &c., CUM OPTION OF TUITION ON THE TRIP. 


MEMORANDUM & ARTICLES of 

ASSOCIATION, PROSPECTUSES 

BALANCE SHEETS, and all other 
kinds of 


PRINTING 


undertaken at the 
shortest possible notice 


By 


S. J. CLARKE & CO., Ltd. 


45, Moor Lane, London, E.C. 2 
Teiephone— Clerkenwell 4922 
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ADVERTISEMENTS. 


NEWHALL 
COLLEGE 


120, Edmund Street, 
BIRMINGHAM. 


Principal 


LAWRANCE LUDFORD 


REVISION COURSES. 


1. Are drawn up especially for the 


Examination by the Principal and 
Accountancy Director. 


2. Arethoroughly comprehensive, cover- 


ing the whole ground of the Examina- 
tion. 


3. Economise the student's time to the 


utmost. 


4. Contain questions set at the last 


examination, and Model Solutions 
thereto. 


5. A Revision Student has no time to 


spend on long written exercises, but, 
whilst the lessons anticipate every 
difficulty, the student may send in 
unlimited inquiries which have the 
immediate personal attention of the 
Principal or Accountancy Director. 


6. Newhall College Tuition is ideal 


tuition; individual attention atall times 
for all purposes from expert and 
experienced coaches whose record is 
a guarantee of success. 


le 


FULL COURSES. 


5 Geman e tote Principal or 


exceot where 
in a particular subject or branch of salen 
are called in. 


|. All lessons contain: (4) Notes, which explain 


how to study the text- . supplement it. 
explain difficulties, ph the rel 
importance of the work and provide for every 
need of the student. The Notes never repeat 
the text-book; (6) ‘ Toole, aval and 
unique feature of Newhall College Courses ; 
(dA carefully compiled Test Paper, to be 

the cove: questions 
set at the latest examinations, Students’ 
answers are helpfully corrected, and 
not just * mores ; (4) Model solutions 
to the previous Test Paper; (¢) Students are 
supplied with forms on which to make 
inquiries re difficulties, E such form 
passes through the hands of the Principal. 
The course is carefully arranged to meet the 
Student's individual needs, and can be 
re-arranged at any time. 


. Tuition until successful. Noconditions 


attached to this guarantee. 


. The courses economise the student's time to 


the utmost. 


. Newhall College Tuition is ideal tuition: 


individual attention at all times for all purposes 
from expert and experienced coaches whose 
record is a guarantee of success. 


FEES: 


FEES: 
intermediate - £2 12 G/intermediate - £7 7 O 
- £3 13 6/ Final - - - £9 9 0 


Convenient instalments if desired. Convenient instalments if desired. 
Single subjects may be taken. Single subjects may be taken. 


PLEASE SEE PAGE IX for full particulars of the UNEQUALLED SUCCESSES 
obtained by NEWHALL COLLEGE STUDENTS at the May, 1924, and December, 


COACHING CLINCH & Lecce 


, and Cc. Whoriow Legge, A.S.A.A.. 
staff, pene wi to prepare candidates 
successfully for the Intermediate and Final Examinations. 


RESULTS May 1924 Examinations. 
91°/, passed, including Fifth Place in Honours Final. 


Terms and Testimonials on application to 119, MOORGATE, E.C. 2 


Telephone: LONDON WALL 98237. 


The ACCOUNTANTS’ INSURANCE MEDIUM is 


ACCIDENT & GUARANTEE 
CORPORATION, LIMITED. 


SECURITY ARRANGED AT SHORT NOTICE FOR 
Bankruptcy and Deeds of Arrangement Acts, 
Receivers & Managers, Committees, Special Managers & Administrators. 


SPEOIAL TERMS FOR COMMERCIAL FIDELITY GUARANTEES, SUBJECT TO PROFESSIONAL AUDIT. 


MOTOR CARS. 

PUBLIC LIABILITY. 

EXECUTORSHIPS AND 
TRUSTEEBSHIPS. 


INSPECTION AND INSURANCE 
OF BOILERS, ENGINES, 
BLECTRICAL PLANT & LIFTS. 


386/44. MOORGATE, LONDON. EC.2 


Telephone London Wali 380. 


nool. M.Com. 
‘ord. 
Accountancy Director: 
saat ERNEST LEWIS, F.C.A. 
Institute & Society 
Law. Candidates are Coached 
7. INDIVIDUALLY UNTIL 
SUCCESSFUL by Mr. 
Ludford and Mr. Lewis. 
WRITE TO-DAY for Prospectus, | Final - . 
LP. Specimen Lesson and any In- 
formation or Advice you desire. 

1923, “SOCIETY” EXAMINATIONS. 
en assisted by a fully qualified 
oO 
ES 
ier 

Trustees under the 
ACCIDENT AND ILLNESS. 
d. Other Departments EMPLOYERS" LIABILITY. 
a HEAD OFFICE: 
al Telegrams: ‘‘Ocean, Ave, Lendon.”’ 
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iv ADVERTISEMENTS. 


MIDLAND COACHING COLLEGE 


(Established 1906) LIMITED. 


LOSEBY LANE, LEICESTER. 


Examinations of the 
Society of Incorporated Accountants and Auditors 
NOVEMBER, 1924; MAY, 1925. 


Now is the time to commence study for the November, 1924, and May, 1925, 
Examinations. The M.C.C. Fees are the most reasonable of any of the large coaching 
institutions, and its efficiency in coaching students to success is as good as any in 
existence. The College has a staff comprising several Chartered and Incorporated 
Accountants actively engaged in coaching. It also has the assistance of a practising 
Solicitor in respect of legal matters. Explanatory notes are given for each lesson and 
Model Solutions are supplied to the Student for every question set. Write to the Secretary 
to-day for our Prospectus and a Specimen Lesson. Advice on studies given free. 


‘Society’ Examinations. 


From the ist September to the 31st October, 1924, enrolments will be accepted at the following net 


SPECIAL FEES. 


Course No. 2. Intermediate Examination. Complete Tuition - £10 
» 5. Final Examination. Complete Tuition - - £15 
a » 7a. Combined Inter. and Final. Complete Tuition £22 


N.B.—These Fees entitle the Candidate to FULL Lecture and Consultation privileges. In the case of 
PROVINCIAL Candidates, the Fees are £1 LESS. The Courses may be extended over any period. 


The ‘‘B.C.A.’’ Instruction is expressly designed to satisfy the high standard now required by the 
Examiners, and must not be confused with second grade Courses of a pre-war character. Tuition is 
individual, and mass production tactics are not tolerated. Every student is supplied with exhaustive Study 
Notes, which save scores of hours of arduous work, the Courses not being confined to Tests and Models. 
The Lecturers are Specialists, and deal with probable Examination Questions and points in which Students 
are found to be weak, and do not merely reiterate the matter given in the text-books. Moreover, the 
College is not tied to particular text-books, and the many “special ’’ points which appear in the Institute 
and Society Examinations are emphasised and fully explained BEFORE the Examination. 


It is because of these facts that the College has, within five years from its inception, outdistanced ALL 
its competitors in ALL respects. In this connection it may be interesting to note that an Institution which, 
in 1919, coached over 83% of all successful Candidates in the Institute Examinations, and over 37% of 
Society Candidates, only claimed 35% and 18% respectively for the November, 1923, Examinations. 


Every Candidate for the Institute and Society Examinations who desires to secure A SAFE PASS, and 
AT THE FIRST ATTEMPT, should entrust his preparation to the ‘‘ B.C.A.”’ 


” 


THE BRITISH COLLEGE OF ACCOUNTANCY 


Principal; (TUTORIALS LIMITED.) 
=. Miles Taylor, F.C.A. 46, GRESHAM STREET, E.C.2 Telephone—CITY 8767. 
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College of Cost Accountancy 


Exclusive attention to 


— COSTING— 


A special course is available for 
those who desire a more detailed 
knowledge than that demanded by 
their qualifying examinations, or for 


those who desiredetailed knowledge 


as regards particular industries. - 


4, GREAT ST. THOMAS APOSTLE, 
LONDON, E.C.4 


Telephone—CiTY 8674. (1 minute Mansion House Station). 


CITY OF LONDON COLLEGE 


(Acting in conjunction with the London Chamber of Commerce), 


WHITE STREET & ROPEMAKER STREET, 
MOORFIELDS, E.C. 2. 


Evening Classes in Company Law, Mercantile 


Law, Book-keeping and Accountancy, Banking and | 


Finance, Foreign Exchange, Economics, Modern 
Languages, and all Commercial Subjects. 


Special Courses for Accountants, Banking, 
Insurance, Secretarial, &c., providing complete 
instruction for various professional examinations. 


Prospectus gratis on application to— 
DAVID SAVAGE, Secretary. 


| School’s Students. Write 


| and 


| 


“Examination 

_ Passes are the 
Test of Tutorial 
Efficiency” 

| I? is the wisest course to put 


your training in the hands of 


| an Institution which satisfies the 


highest tests of tutorial efficiency. 
| The School of Accountancy gives 
_a guarantee of training until 
| successful and places before you 
| the convincing evidence of the 


_ effectiveness of its Tuition Service. 


The School gained 626 passes 
in the 1921-23 and in the 
May 1924 Chartered and 
Incorporated Examinations. 


The School gained the extra- 
ordinarily high pass percentage 
in the 1921-23 and in the 
May 1924 Chartered and Incor- 
porated Examinations of 70%. 


The School gained four First 
Places, two Second Places, 
twelve Honours, the W.B. Peat 
Gold Medal and Prize, and the 
“ Quilter ” Prize in the 1921-23 
and May 1924 Chartered and 
Incorporated Examinations. 


Write to-day for 
Prospectus —— FREE 


It contains full particulars 
of The School’s Courses 
and Terms, explains 
methods of tuition, and 
gives numerous records 
of the successes of The 


for a free and post-free 
copy to-day. 


THE SCHOOL OF 
ACCOUNTANCY 


10, Essex Street, Strand, London ; 2, West 
Glasgow ; ; 32, Victoria Street, MANCHESTER ; 


22, 4 

Thomas Street, LIVERPOOL ; Standard Buildings, City 

Square, LEEDS; 8, Newhall Street, BIRMINGHAM. 

at EDINBURGH, NEWCASTLE-UPON-TYNE, 
CARDIFF and BRISTOL. 
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ADVERTISEMENT. 


NEW PUBLICATIONS 


FROM 


The “RULING” HOUSE 


Tubbs’ Rent Book - - 21/- 


For weekly, monthly or quarterly rents. 


Club Subscription Register 21/- 


Shows annual subscriptions for 7 years. 


Hire Purchase Ledger - 7/6 


For all sales by instalments, whether weekly, 
monthly or quarterly periods. 


Guildhall Address Book - 3/6 


Arranged with spaces for Telephone No. and 
Telegraphic Address. 


— 


Sample Sheets can be had on 
application to the Publishers. 


TOLLIT & HARVEY, L** 


The “Ruling” House, 
40, GRESHAM STREET,: LONDON, 
E.C, 2. 


FACING THE GUILDHALL. 


% z " . rl > Sot 
; . 
vi es : 
. oe eee 
; a" 
LAAN | es POSTION VERMONT 
a > . © sans m= 
‘ Sean Aan PCRS ten pattie 
son. eae aaees | Yio BG ee Bee eed es 
: ‘re s'e? eee ‘ iss Ae oi et aye 2) 
Sa ai 0 ae = re 
Re ; WS er ek : i ——————— ears a ; 
Be 3: he ty ee es 
ae i - Spa ne ee SOC CRS te 
= 4 paar ye pr eMpeeas Seabees ropes SR, 
——- : De ae Se Se ot eee 
=——- i ae ——— Soe Se 
ited = ‘<< % ae + nr eunaten A 
at } . os . b 
eee St so - en 
e er 
abe — 
Y ae 
i ae me 
a um 
a a. 
> | of af 
f Yr es 
7 (oo a 
a wr Biggs % ee 
. Po 
® 
N eee 
: 
b a>4 eta bes x. ,; 
Z pte 
eS da ee : 
P oe a) par « 
rats Roeper 5 
i tots Tes hes 
< C0 = Pr 
oe PS ae hw t 
EIEN i 
mM SR SSS 
> az * © ts “¢ St. 4 — aa .S.SaQ4250:0eEeEeaEeeeaeR_RaeM=V's“" 
eet Rest ONE Ne 
: BA ents Gi Dh ener 
a2 5 # eee. fen? os eos Coe el 
oe oo (8 att eee g sole teenies 
e wn go 5 <p oe 
S ies go Ree Ate 
. » e* 9 +2. geset4 en 
P| 2 2 = “oo ¥. rrr . 
ott ne Sees 
‘ ee ‘ 
we 
| 
| 
ee rey sl of NG ee sd oo, ° | “a PS teh) Rema .) ae See 


ADVERTISEMENT. 


NOWis the Years Great Opportunity for 
You to Envol with the Metropolitan Colloe 
at specially REDUCED FEES 


ORMAL terms and sessions are entirely eliminated by 
the perfected system of Postal Training evolved by the 
Metropolitan College, whose students are enabled to enrol 
at any time of the year with identical prospects of success. 
It is, nevertheless, advisable that candidates for the 1925 C.A. 

3 and S.A.A. examinations should commence their preparation 
TAM during the next few weeks and so take full advantage of the 
approaching long autumn/winter evenings. 

In order to encourage early enrolment, the College is now 
forming its fourteenth Annual Autumn Accountancy examination 
classes, during which j 

A Special Discount 
will be allowed from the Reduced Scale of Fees which came into force 


on Ist September, 1924. The discount is in no sense a permanent one, 
and will be available for 


A Limited Period Only, 


after which the full ordinary fees cannot be departed from. 


At the May, 1924, examinations of the Society, students 
of the Metropolitan College conclusively proved the 
efficiency of the College Postal Courses by obtaining 


Ist Place Final, 9 other Honours 
and 117 SUCCESSES 


Write to-day for a copy of the College Accountancy Prospectus, which 
gives full particulars of its unique courses for the examinations of the 
Institute and Society, together with details of the specially reduced fees 
which will be available to students enrolling during the next few weeks. 


METROPOLITAN COLLEGE, 


Dept. LA.J., ST. ALBANS. 
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yprscentr 
BALANCE SHEETS | 


AND COVERS | | PHEN IX 


We have pleasure in | ASSURANCE COMPANY, LIMITED 


announcing that we have 
now prepared a series iy - 
of the above, comprising | FOR ALL CLASSES OF INSURANCE. 
12 distinct patterns of PRA ed 
papers and many exclu- Chairman: Sir GERALD RYAN, Bt. 
sive designs in covers. 
Loans on Reversions, Life Interests, 


Write for specimens of | _ Freehold and Leasehold Properties. 
actual sheets and cover | Fidelity Gussentes Bonds. 
bane | Maximum Benefit Life Policies. 
CHAS. DAVY & cr Ltd. Group Life Assurance. 
11, Mason’s Avenue, Basinghall Street, E.C. 2 
64 and 65, Bread Street, Cheapside, E.C. 4 | Head Office: 


32, Monkwell Street, Wood Street, E.C. 2 PHCENIX HOUSE, KING WILLIAM STREET 
b 
aN Central 822/3 LONDON, E.C. 4. 


General Manager: R. Y. SKETCH. 


Established Thirty-Nine Years. 


H. Foulks Lynch & Co. «» Ltd. 


TUITION for Accountancy Examinations 


Directed by D. F. de ("HOSTE RANKING, M.A., LL.D., 
and Messrs. SPICER & PEGLER, Chartered Accountants. 


REDUCTION of FEES 


MAY 1923 AND LATER EXAMINATIONS: 
FINAL EXAMINATIONS - - FULL COURSE £15 15 O 
INTERMEDIATE EXAMINATIONS FULL COURSE £10 10 O 


COMBINED COURSE 
INTERMEDIATE and FINAL - FULL COURSE £23 O00 


COPIES AND LISTS OF BOOKS at 10, SMITH SQUARE, WESTMINSTER, S.W. 1. 


VICTORIA 9956. 
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ADVERTISEMENT. 


IDEAL TUITION 
“SOCIETY” 


EXAMINATIONS. 


The vital factor in Coaching Efficiency 


NEWHALL COLLEGE is the only institution which gives individual tuition for the “Society” 

Examinations. Every student of Newhall College is coached individually until successful 
by Mr. Lawrance Ludford, M.Com., and Mr. Ernest Lewis, F.C.A. Whereas students of all other 
institutions work through a fixed Course, and then sit the Examination, whether fit to do so or 
not, Newhall College students receive individual attention whicly discovers every weakness, and 
are given such additional Lessons, Tests, Advice and Help as may be necessary to bring their 
work to a standard which ensures success before they sit. RESULTS SHOW THAT 
NO OTHER METHOD OF TUITION GIVES EQUALLY SATISFACTORY RESULTS. 


UNEQUALLED RESULTS 


The remarkable results set out below have never been equalled or even approached remotely 
by any other institution. They prove that a Student of Newhall College has a greater 
chance of success than a student of any other College. Such results are only 
possible under Newhall College’s system of Individual Tuition, and establish the position of the 
College as the most efficient training centre for the “‘ Society”? Examinations. 


November, 1923. At the November, 1923, Intermediate “Society” Examination ALL 
Students of Newhall College were SUCGGESSFUL, whether taking Full 
or Revision Courses. 

November, 1923. At the November, 1923, Final “Society” Exantination ALL Students of 
Newhall College who took Full Courses or complete Revision Courses 
were SUCCESSFUL. 


May, 1924. At the May, 1924, Intermediate “ Society" Examination, ALL Full Course 
Students of Newhall College were SUCCESSFUL. 
May, 1924. At the May, 1924, Final “Society” Examination, 84% of Newhall College 


Students were SUCCESSFUL, whether taking Full or Revision Courses. 


MODERATE FEES 


Newhall College tuition has been planned to realise an ideal, but the intending student will be 
pleased to find that fees are moderate withal, and compare very favourably with those of other 
Colleges who do not offer the same ideal and individual service. Newhall College was the first 
institution of the highest class to quote really reasonable fees for “Society Examinations, 
and has no competitor in this respect. 


we PLEASE SEE PAGE Ili FOR FULL DETAILS OF FEES AND FULL AND REVISION COURSES. 


REVISION COURSES. FULL GOURSES. 
Intermediate - £2 12 6 intermediate - £770 
Final - : - £3 13 6 Final - : - £9 90 


WRITE TO-DAY for Prospectus, Specimen Lesson and any Information or 
Advice you desire. Gladly given by return without obligation to yourself. 


NEWHALL COLLEGE, 


120, EDMUND STREET, BIRMINGHAM. 
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_ ADVERTEMES TS. 


PITMAN’S NEW BOOKS. 


MUNICIPAL ACCOUNTING SYSTEMS. 


By STANLEY WHITEHEAD, A.S.A.A., A.C.I.S., F.1.M.T.A., Borough Accountant, Metropolitan 
Borough of Hammersmith. A new book for members of the Finance Department in Municipal 
Offices and Students preparing for the examinations of the Institute of Municipal Treasurers 

and Accountants. A feature of the work is that sufficient reference is given to the 5g, 
functions of the various departments in so far as they affect the finance department. net. 


“There is much in the volume which will be useful to 
the student for whom it is intended.’’—The Accountant. 


Practical Directorship.—By Henry E. 
CoLESWORTHY, A.S.A.A., and SIDNEY T. MorRISs, 
A.S.A.A., A.C.W.A. This new work is designed 
as a guide to the duties of a company director. 
Dealing particularly with the commercial duties 
of efficient directorship, it gives a 
comprehensive insight into company 7s, 6d. 
finance and administration. net. 


The Principles of Business Economics.— 
By JAMES STEPHENSON, M.A., M.Com., D.Sc. An 
analysis of the modern economic system from the 
point of view of the business man. From a treat- 
ment of general principles the author proceeds with 
a detailed description of the various business 
undertakings, the Money Market, the Labour 


Market, etc. 


SIR ISAAC 


The work of the Municipality and 
the State, as it affects the business man, is 
dealt with at length. Specially suitable 
for those preparing for B.Com. and 
the higher Commercial Examinations. 


to the work of the trans 


Os. 6d. 


net. 


Full particulars and Complete List will be sent post free by 


PITMAN & SONS, Limited, 


The Company Registrar’s Manual.— 
By J. J. QUINLIVAN. A a guide 


r registration 10s. | 6d. 


department of a limited company. 


PARKER STREET, 
KINGSWAY, W.C. 2. 


(_——— 


Extracts from 
Recent Letters 


“*I should like to ex- 
press my satisfaction with 
the course, which was 
complete in every detail, 
and to a large degree 
anticipated the questions 
set at the examination.”’ 


** The course of study 
arranged by you was 
a thorough preparation 
for the examination, and 
any Student who works 
same is practically cer- 
i tain to pass.”’ 


“*I congratulate your 
College on the efficiency 
of its coaching methods.”’ 


“The manner in which 
yeu look after each 
Student individually, 


Copeland's College 


Incorporating 
ACCOUNTANTS’ CORRESPONDENCE COLLEGE 
(Established 1903.) 


33, CHANCERY LANE, LONDON, W.C. 2 


Extracts from 
Recent Letters 


 §PECIALISED COACHING FOR THE 


SOCIETY'S EXAMINATIONS 


SUCCESSES 


include 


EIGHT FIRST PLACES 


since 1912 at the 


SOCIETY AND INSTITUTE EXAMS. 


SUCCESS GUARANTEED 


(Tuition continued free until Student successful) 


MODERATE FEES 


(Payment may be made in small monthly instalments) 


BOOKS LENT 
(All the requisite text books lent for small charge) 


“I have no hesitation in 
saying that your College 
is second to none, and 
I take this opportunity 
of thanking you for the 
painstaking way you have 
carried me through my 


” 
course. 


‘The whole of the 
credit of my success is 
due to the excellent 
method of your tuition.”’ 


** My success is due to 
the excellence of the 
course prescribed, and 
the pains taken by the 
Tators.”’ 


** Quite apart from the 
excellence of your system, 
the courtesy and personal 
attention at.all times ex- 


studying his weak and 
strong points, goes far 
to ensure his success.’’ 


Full Prospectus, Specimen Papers, &c., sent free on application to 
Mr. T E. COPELAND, F.S.A.A., 


33, . , . 
ig — Chancery Lane, LONDON, W.C 2 


tended to the Student 
help considerably to | 


lighten the work. 
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ADVERTISEMENT. xi 


The School of 
Accountancy 


ts making 


A 
SPECIAL 
OFFER 


« of 


FREE TEXT BOOKS 


to Students for the Examinations 
of the Society of Incorporated 
Accountants and Auditors who 
enrol for Correspondence Tuition 
by October 15th, 1924. 


Full particulars of 
Special Offer and 
new Prospectus Post 
Free on Application 


The School of 
Accountancy 


10, Essex Street, Strand, London, W.C. 2. 
2, West Regent Street, Glasgow. 

32, Victoria Street, Manchester. 

22, Sir Thomas Street, Liverpool. 
Standard Buildings, City Square, Leeds. 
8, Newhall Street, Birmingham. 


‘Tutorial 
Classes 


(limited to a smali number of Students) 


for the MAY 1925 
EXAMINATIONS of 


The Society of Incorporated 
Accountants and Auditors. 


The Oral-Class Tuition Service of The School of 
Accountancy embraces :— 
(a) Instruction by Practising Chartered 
and Incorporated Accountants, Econo- 
mists, Statisticians and Legalists, who 
have specialised in tutoring for the 
Institute and Society Examinations ; and 
(b) The bulk of the valuable Progress Tests, 
Lesson Supplements and Model Solutions 
constituting The School's Correspondence 
Training. 
The School’s Oral Classes assure the production of 
high-grade work and the maintenance of interest, 
study-vigour and enthusiasm. 


No limit is placed on the personal service given to 
each student in helping him to complete his studies 
successfully. 

There is no other Oral-Class Tuition Service for the 
Institute and Society Examinations so thoroughly 
satisfactory in all respects as that afforded at The 
School of Accountancy. 


Enrolment 


The London Oral Classes commence in the weeks 
beginning September 29th and October 6th. The 
Provincial Oral Classes commence in the week 
beginning September 22nd. In order to facilitate the 
most advantageous grouping of the Classes, enrolment 
should be effected as early as possible. 


Prospectus 


Write for Prospectus of training, containing full 
ona of the plan and organisation of Tutorial 
lasses. 


THE SCHOOL OF 
ACCOUNTANCY 


LONDON : ; 
10, Essex Street, Strand, W.C.2 


LEEDS - - Standard Buildings, City Square. 
MANCHESTER - - - 32, Victoria Street. 
LIVERPOOL - - - 22, Sir Thomas Street. 
BIRMINGHAM - - - 8, Newhall Street. 
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ADVERTISEMENT. 


Accountancy Publications. 


Net Price Post oi U.K. 


Accountant, The. Weekly 10d.; 39s. per, annum; 
Binding Cases 4s. 9d. 
Accountants’ Journal. Monthly, ls. ae post free, 
1s. 8d. ; per annum, post free 
Accountants’ Code 6d. each net 
Manual. Volumes 
Accountancy Simplified (Purnell) . 
Accountancy, The Fundamentals of 
PartI. Dicksee ee oe oe 
Part II. Dicksee ‘ 7 en ee es 
Parts I and II (Combined) ‘ 
Accountants’ Costs and Time Records. (De Zouche) 
Advanced Accounting (Dicksee) d 
Agricultural Accounts (Meats) (in the Press). 
Auctioneers’ Accounts (Dicksee) .. 


LL each 


eee 


- - 


Auditing (Dicksee) oe mn ee ee ee 
Audit Memoranda (Binnie) si ia we oe 
» Note Books I & II Is. 1d. each .. +. doz. 

= fi >» III Qs. 3d. each << - doz. 
V Is. 1d. each oo One. 


Audits (Cutforth) . 
Australian Mining Co.'s Accts. (Godden & Robertson) 


(in the Press). 
Bakers’ Accounts (Meggison) a o os és 
Bank Accounts (Meelboom) .. om ae 
Bankruptcy, Some Notes on (Jenkinson) a os 
Time Table 


Trustees’ Estate Book (Dicksee) 5x. 6d. 


. - . 


*? 


each 
Book-keeping Elementary (Day) .. 
Elements of (Streeter) 
Exercises (Dicksee) .. im as 
for Accountant Students (Dicksee) o 
.»» Beginners (Wheeler) .. ee 
+» Company Secretaries (Dicksee) 6% 


” 


»» Executors (Hawkins) . oe ° 
+» Technical Classes (Clarke) a» ° 
Modern (Hamilton) .. ° ee 
Principles and Practice of Doubie 
Entry (Hawkins) . pie ‘4 
Principles of (Carlill) 
Boot and Shoe Costings (Headly) . 
Brewers’ Accounts (Lanham) 
Brickmakers’ Accounts (Fox) 
Builders’ Accounts (Walbank) aw 
Building Societies’ Accounts (Grant-Smith) (in the Press). 
Chartered Accountants’ Charges (Pixley) (in the Press). 
Check Figure Systems, The Principles of (Hay) .. 
Figures and How to Use Them (Greenup) (in 


- 
- * . 
- - - 
- - 


the Preas). 
Club Accounts and hele Control (Witt) ee 
Cocoa, Chocolate and Confectionery Manufacturers’ 
Accounts (Richardson) .. 
Colliery Accounts (Mano & Judd) (in the Press). 
Companies (Consoiidation) Act, 1908, Index to a 
Company Secretary (Fox) (7th Edi tion) oe ° 
Secretary's Duties (Fox) ‘ 
Compendium, Accountant’s (Dawson) (in the Press). 
Co-operative Societies’ Accounts (Sugden) .. ne 
Cost Accounts, Engineers’ (Best) (in the rages 


o” os (Hawkins) .. ee ° oe. ee 
9 a Hosiery (Wild) ee ee 
” ” Multiple (Garry) (2na Ea.) oe 
” Single (Mitchell) .. os ee ee 
Terminal (Nisbet) . om oe ee 

Costing, The Principles of (Cathles) .. 


Cotton Spinners’ Accounts (Moss) (in the Press). 
Dairy Accounts (Rowland) .. 
Deeds of Arrangement (Hargreaves) 
Departmental Costkeeping (Lunt) . ee ee 
Depreciation, Reserves and Reserve Funds (Dicksee) 
Tables (Dicksee) 
(Veley) 
Director, Whole Duty of a (Crew) 
Drapers’ Accounts (Richardson) .. 
Efficiency, True Basis of (Dicksee) 
Electricity Supply Accounts (Johnson) . 
Elementary Treatise on Check Figure Systems (Hay) 
(in the Press). 
Engineers’ ae Shipouilders’ Accounts (Burton) .. 
Errors in Balancing .. * - 
Examination | mney Intermediate (Nixon) ee 
apd. — and Answers) May 
eac 


- . oo 


and November 

Examinations, Notes, nee ‘and Hints on (Crew) 

Excess Profits Duty, A Complete Index (Bingham) 
Excess Profits Duty (Carter).. 

Executorship Accounts (Caldicott). . 

Students’ Guide to ‘(Carter) 

Factory Accounts ‘(Gareke & Fells) 
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Post Free U.K. 


Net Price Post ~~ U.K. 
s. a. 
Fishing Industry Accounts (Williamson) ve oe 0664 
Fraud in Accounts ee ee | 
Friendly Societies’ Accounts Zones) (in the Press). j 
and Statistics—A Card 
System for (Marr) (in ‘the Press). 

Fundamentals of Manufacturing Costs (Dicksee) .. 1 
Gas Accounts... “a oe os ee ee ° 6 
Goodwill (Dicksee) sis as oe 10 
Grain, Hay, &c., Accounts Johnson) ee ee 7 
Grocers’ Book- keepin ng (Jenkinson) (in the Press). 
Hire-Purchase Wagon T rade, &c., Pence y oy ary 3 
History of Accountants & Accountanc hort (Woolf) Q 


Holding Companies and — — shed Accounts 


(Garnsey) 
Hotel Accounts (Dicksee) es 
How to Read a Balance Sheet (Pixley). oe 
Income Tax Enactments and Regulations, 1918-1923 
(Needham) . ee oe ee 
Evasion (Needham) an oe 
Notes, I, DI & IV . 
Notes, Vol. V P 
Notes, Vol. I, III, Tv «& ¥, complete. 
Practice (Murray & Carter ) 4 ee 
Return for Assessment, Schedule = 


44d. each 
Simplex Guide to (Carter) 
Insurance Accounts (Tyler) (in the Press). 
oe Agents’ Accounts (Maclean) .. 
Investment& Loan Societies’Accounts (BrownéThomas) 
Investors’ Register. The Accountant Private 
ewellers’ Accounts (Edwards) 
aundry Accounts (Livesey).. es 
Law, Changes in the (Crew) ‘ ee oe 
Legal Decisions Affecting Auditors (Cocke) ‘ 
Local Authorities’ Accounts, Audit and 
ganisation of (Collins) (in the Press). 
Local Authorities’ Accounts, The Diagrammatic 
Presentment of (Allen) 
Local Authorities’ Meetings, Law and Practice 
ee) to (Crew) . 
Local Authority Finance, Accounts and Auditing 
(Burton) . 
Medical Practitioners’ Accounts (May) . oe oe ee 
Mines Accounting and Management eammane . 
Motor Cab Company’s Accounts .. 
Municipal Accounts (Alleock) i 
jie Internal Audit (Collins) 
os Rating (Pearce) .. 
Newspaper Accounts (Norton & Feasey) 
Office Machinery and Appliances (Dicksee) .. 
» Routine and Management (Hutchinson) 
Partnership Accounts (Dawson & de Zouche) .. 


hd 


” * 
” 


. 


Pawnbrokers’ Accounts (Thornton & —_ ote - 
Polytechnic Accounts (Calder Marshall) . ee ° 
Printers’ Accounts (Lakin-Smith) .. ie oe 
Professional Accountants (Worthington) — ee ee 


Profit Sharing (Burton) 
Promotion and Accounts, Private Limited Company 
(Jenkinson) (2nd Edition) ee 
Promotion and Accounts, stewens Limited Company 
(Jenkinsor) 7 ee 
Publishers’ Accounts (Allen) an ite es 
peasty Accounts (Ibotson) 
ailway Accounts (Anderson) ° oe 
Receiver and Manager in Possession (Binnie) 
+» Manager’s File all serene — 
Chancery (Fox) se e es 
Reminiscences (van de Linde) en 
Rubber Companies’ Accounts (Stewart & Ebbels) on 
School Accounts (Ibotson) " oe ee 
Shipping | Accounts (Daly) (iu the Press). 
Solicitors’ Accounts (Dicksee) ‘ ei a ee 
Spanish Note-Book (Bach) .. a ee 
Sporting Chartered Accountant (Good) . ee 
Stamping of Commercial Documents (Crew) (ana Ed.) 
Stockbrokers’ Accounts (Callaway) 
Students’ Guide to Aessnntaney on oo 
Super Tax (Wenham) .. =e ss ee 
Theatre Accounts (Chantrey) ne 
Timber Mercnants’ Accounts (Smith) a . 
Trial Balance Book, Handy, 8d. each .. es 
Underwriters’ Accounts (Spicer & Pegler) 
Union of Chartered Accountant Student Societies’ 
Joint Transactions, 1921 to 1922 each 
Urban District Courcils’ Accounts sper 
Vade-Mecum. Accountants’ & Book-keepers’ hatley) 
Water Companies’ Accounts (Key) oe 
West African Gold Mining Accounts (Lock) ee 
Wine Merchants’ Accounts — - P ee 
Woollen, &c., Accounts (Mackie) . “ aa “se 


- - 
* 
* - 
Fee 


- 


Postage Abroad Extra. 
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BROOKE wnoreeSSawwm oC cameo © Hannsoucabbocossea o a 


GEE & CO., 6, KIRBY STREET, LONDON, E.C.1. 


(PUBLISHERS), 


Ltp. 


TELEPHONE: 


HOLBORN 5C6O. 
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| SHAW & SONS 


LIMITED. 
THE ACCOUNTANTS’ STATIONERS 
MANUFACTURING PRINTERS. ACCOUNT BOOK 
STATIONERS. ENGRAVERS. MAKERS. 


JOINT STOCK. COMPANIES’ REQUIREMENTS. 


REGISTERS. FORMS. ACCOUNT BOOKS. 
S. & S. Special Ones, from 60s. 


a oe and Articles of. Association 
Printed Promptly at Moderate Rates. 


COMPREHENSIVE STOCK OF 


Analysis Books and Papers (50 Rulings), Balance Sheet Papers and Covers. 


EFFECTIVE LETTER HEADINGS A SPECIALITY. 
CATALOGUES AND SPECIMENS FURNISHED ON REQUEST. 


7, 8 & 9, FETTER LANE, FLEET ST., LONDON, E.C. 4. 


PRELIMINARY [ 


EXAMINATION 


RESULTS 


June 1919—May 1924. 


351 out of 413. 


Important to Accountants 


IMMEDIATE Security for 
TRUSTEES IN BANKRUPTCY, 
RECEIVERSHIPS 


and 
May 1924—34 out of 38 alg rm gpa 
SECOND —=— THIRD Place BRITI SH L AW 
© = Sem. R. G. Hoare. INSURANCE COMPANY LTD. 


June 1923 THIRD Place—W. N. Bussell. 
June 1922 FIRST Place and Deloitte Prize 
—A. W. White. 

Dec. 1922 FIRST Place—F. H. Cropp. 
Dec. 1922 | THIRD Place—J. G. Austin. 


During the past seven years FIRST Place 
: has been secured SIX times. 


W™ NICHOLS MARCY 


(St. Paul’s and Cambridge University) 


22, CHANCERY LANE, LONDON, W.C. 


Whose Fidelity Bonds are accepted by 
all Departmerts of H.M. Government 


Head Office: 5, LOTHBURY, LONDON, E.C.2 


Telephone—LONDON WALL 9467 (4 lines). 
Telegrams—* BRITLAW. STOCK, LONDON” 


Quotations for other classes of Insurance 
promptly submitted upon application. 
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ADVERTISEMENT. 


High Class 
Printing 


CCOUNTANTS know the 
value of good printing. 

Our Works are equipped with 
up-to-date type and modern 
machinery, which enables us to 
produce the best work most 
expeditiously and at a minimum 
expense. Send us your next order, 
or ‘phone us and our representative 
will call at your convenience. 


Telephone - CITY 373 (2 Lines) 
We specialise in Account 


Books, and carry an exceptionally 
large stock for immediate use. 


T. Whittingham & Co. I+ 


Printers, Stationers and 


Account Book Manufacturers 


35, Bucklersbury, London, E.c.4 


Offices and Works: 
@} 10-12, LITTLE TRINITY LANE, | @ 
LONDON, E.C. 
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ADVERTISEMENTS. 


1,000 MEDALS and PRIZES 


have been secured at recent Public Examinations 
by Candidates who have used 


THE STUDENT'S 


COMPLETE COMMERCIAL 


980 


BOOK-KEEPING, x: 


ACCOUNTING BANKING, 


Br ARTHUR FIELDHOUSE, Accoonranr, 
66, Trinity Street, Huddersfield, 
who will forward copy Index, containing 2,000 References, on 
receipt of post card addressed to Box A 27, Huddersfield. 


NEW EDITION—TWENTY-NINTH!!! 


980 pp., 400 BXEROCISES. KEY ready. 
Price 7/6; Post Free 8/3. 500,000 Copies Sold. 


It is the only RELIABLE, COMPLETE and UP-TO-DATE GUIDE 
to all EXAMINATIONS, and includes 1922 EXAM. PAPERS. 


“— SECRETARY,”’ the organ of the Chartered Institute 
, says :—"This Book is as good in its way as 
yb 3 t Handbook on Joint Stock Companies Lav,’ or 
Palmer's ‘ Shareholders’ and Directors’ Legal Companion’ : its 
editions are exhausted as — at the rate of one per annum, 
and it is equally practical. e are not aware of any Publication, 
issued at the same price, which covers the same ground as 
completely, or in w the difficult art of condensation without 
confusion is so well displayed.” 


PUBLISHED BY 


FIELDHOUSE, P.O. Box A 27, Huddersfield ; or SIMPKINS, London. 


| FIDELITY 
GUARANTEES. 


y 
ACC’ DENTS 


The Insurance against 
dishonesty by Employees in 
positions of trust has always | 
been a speciality of the 
LONDON GUARANTEE 
& ACCIDENT CO., LTD., 
20, 21 & 22, Lincoln's Inn Fields, 
London, W.C.2 (Established 
1869). Fidelity Insurance has 
only to be understood to be 
appreciated by all Employers. 
The Bonds of this Company are 
accepted by every Department 
of His Majesty's Government. 


Agency Terms and full particulars 


IS YOUR INCOME ASSURED DURING ILLNESS? 


It is of the utmost importance to everyone whose income is dependent on 
Personal Effort to insure against incapacity which may arise at any time 
through illness or accident and may prove either temporary or permanent. 
The only way to safeguard yourself is by effecting one of the series of 


Income Policies 


issued by the Insurance Company which specialises in such contracts. 
Income protection may be combined if desired with Life or Endowment 
Assurance, or in a form which guarantees return of all premiums paid, 
and the great value of this Company's scheme is that ALL forms of 
Sickness and Accident are covered and the Policies are 


Permanent and Non-Cancellable. 


Full details will be sent on application, stating age next birthday, to the 


PROFITS & INCOME INSURANCE CO., Ltd. 


37-41, Gracechurch Street, E.C.3 G5. . wyatt, 
Telephone—Central 7732/5. 


(Established in 1901) 


Manager and 
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ADVERTISEMENTS. 


xvi 


With which is incorporated The Financier & Bullionist. 


Publishes every FRIDAY a SPECIAL COLUMN of interest to COMPANY DIRECTORS and 
SECRETARIES. it is written by a well-known Barrister who replies to Readers’ enquiries on 
matters not dealt with in reference books on Company Law. 


TAXATION QUERIES.—fFree advice is given to Readers by an expert regarding their 
Assessments, and on all points of INCOME TAX procedure. 


Vina Hine 
Largest circulation of any Financial Journal-in the World. 
INVALUABLE TO ALL INVESTORS, AND INDISPENSABLE TO ALL JOINT STOCK GOMPANIES’ OFFIGIALS. 


DAILY. PRICE TWOPENCE. ON SALE EVERYWHERE. 
Editorial and Advertisement Offices - 72, COLEMAN STREET, LONDON, E.C. 2. 
Telephone No.: WALL 8200. Telegrams: “ FINANTIMO, AVE, LONDON.” 


COACHING. 


PRINTING 
C. TOWNSEND, A38A,A., 4.0.1.8. 


of every description 
at the shortest notice pager tose in Economics — 
Extension Delegacy 


We specialise in 
ACCOUNT BOOKS and 
LOOSE LEAF LEDGERS 


PREPARES STUDENTS FOR 
THE INTERMEDIATE AND 
FINAL EXAMINATIONS OF 


All Accessories for Office Use THE SOCIETY. 


ESTIMATES SUBMITTED 


EDWARD HUGHES & Co.||  & PARKINSON’S CHAMBERS, 


(D. G. LUSTY), MARKET STREET, BRADFORD 
MANUFACTURING STATIONERS, 
12, Well Court, Bow Lane, Aeccunteney, Benking, Low, ont ter 
Landen, £04 BOOKS! Sere eee ee ee 
subject. Books boughs. BOOKS SENT ON 
Telephone : CENTRAL 3531. Established 1848. APPROVAL. Ww. & @ FOYLE, LYD., 


| 421-125, Charing Gross Road, London, W.G. 2. 
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ADVERTISEMENTS. xvii 


FREE—New 80-pp. Prospectus Postal 


The Wolsey Hall Prospectus—now enlarged from 32 to 80 es— ° 4.2 
describes fully the Wolsey Hall Staff, Method of Work, Tuition - Tuition 
Fees and Instalment Terms; it includes a complete Guide to all 

Accountancy and Secretarial Exams. (with Single-Subject Courses), f or 

also to London University Matriculation and Degrees, including the increasingly : 

popular B.Com. Degree. A Free Specimen Lesson will also be included sf S. A. A. 


you mention the Exam. or Subject in which you are interested. Apply to— 


The Secretary, Dept. AC 67, | Exams. 


ont iri ols ey Hall, Oxford | 8 


READY EARLY _IN_ AUGUST. TOLLEY’S COMPLETE 


E. OLYETT, INCOME TAX CHART 


NINTH EDITION (1924-25). Thoroughly revised to date 


Paper Mill Agent. and incorporating the Finance Act, 1924, and recent decisions. 
? Shovtas ata —s = the _o~ polass of Law i to ~~~ 
from ax, Super-Tax xcess ofits Duty, Corporation 
Presricters as and 1899, E. and A. PALMER, Tax, &c.. and Rates and Allowances for 21 years. 
Complete with Free State Supplement showing 
145, HIGH HOLBORN $ W.Cc. 1 assessments and reliefs in both countries, post free 3s. 
without Free State Supplement .. .. 2s. Sd. 
Waste Paper of all Descriptions Collected TOLLEY’S TAX TABLES for 1923-25. 
for Repulping only under Written Guarantee. Showing amount of Tax payable on personal incomes, amount of Tax at 


4s. 6d., and gross value of Tax-free Dividends for each {1 to £1,000 
—— y - t 1. — << Agoregrate b nae ay at 4s. 9 - 
ormulae for calculating value of Tax-free dividends at rates from 1d. 
ESTABLISHED 1866. to 6s., Tax-free salaries, Dominion Tax relief, &c. 14. 7d. post free. 


Bankers . THE WESTMINSTER BANK Lid 214, High Holborn The 1920-23 Tables are still on sale with rates at 5s. and 6s. 

. + | 7; ry SUEEEEEEEEEEE EER 

Cc. H. TOLLEY A.G.1.S. Accountant 

Telephene: GERRARD 1747. 107, Tierney Rd., Streatham Hill, S. W.2. (Tel. Streatham 2546). 
And 4, Great Wincuestrer Street, E.C.2. (for consultations, etc.). 


SWEET & MAXWELL 


Keep in stock Books for all Accountancy Examinations 
| LIST ON APPLICATION 


{ “No one having business connected with the subject of Receivers 


NOW READY, 
can proceed safely without this book at his right hand.”— Price 18s. 9d. 
Institute of Book-keepers’ Journal. net, post free. 


i Kerr’s Treatise on the Law and 


| Practice as to Receivers. 


With a Chapter on Sequestration. 
Eighth Edition. 
i By F. C. WATMOUGH, Barrister-at-Law. 


‘“What strikes one most on reading the book is the excellent combination of clearness of 
expression and conciseness; this has n accomplished without in any way sacrificing the one 
for the other. The whole ground of the subject is covered from the general principles on which 
the Court acts, down to the discharge of the receiver."—Law Journal. 


‘*A remarkably lucid and concise work."—Juridical Review. 
“A careful piece of work, and will find a ready sale."—Law Quarterly Review. 
“The seventh edition worthily maintains the reputation of this well known work."—Law Notes. 


SWEET & MAXWELL, Ltd. 3, Chancery Lane, LONDON, W.C.2 
Ee 
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xviii ADVERTISEMENTS. 


ACCOUNTANCY AND SECRETARIAL TRAINING INSTITUTE. 
COACHING 


FOR SOCIETY EXAMINATIONS 


Directed by Messrs. ALBAN & LAMB, Incorporated Accountants 
(Assisted by Specialist Collaborators, including Wm. David, M.A., B.Sc. (Econ.) London, 
and a Staff of Society Honoursmen). 


EXAMINATIONS OF THE SOCIETY OF INCORPORATED ACCOUNTANTS & AUDITORS. 
Successes at the 1922 and 1923 Examinations include: — 


FIRST PLACE - INTERMEDIATE 
SECOND PLACE - = FINAL 


poorer a THIRD PLACE - - FINAL, 1922 on dg 
commenc a 
ot THIRD PLACE - ~- FINAL, 1923 individual. 
FIFTH PLACE - - - #£FINAL 
NINTH PLACE - INTERMEDIATE 


A booklet giving full particulars of classes, &c., may be obtained post free 
on application to the Institute Offices at :—- 


84, Queen Street, Cardiff. Central Chambers, Newport, Mon. 


H. F. L. (PUBLISHERS) LTD. 
17, IRONMONGER LANE, CHEAPSIDE, LONDON, E.C.2 


TELEPHONE No.: CITY 6920. 


JUST PUBLISHED. REVISED AND ENLARGED. 


SIXTH EDITION. FOURTH EDITION. 


BOOK- KEEPING THE MONEY 


ACCOUNTS | unten eran we 


ERNEST ee, eee F.C.A., COMMERCE 
and By 
ERNEST C. PEGLER, F.C.A. ERNEST EVAN SPICER, F.C.A. 
PRICE 20/- Net, PRICE 8/6 Net, — 


Post Free, 20/9 Post Free, 9/- 
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ADVERTISEMENT. xix 
. 
“ a * 
We're going to open a new branch- 
and I want you, as our accountant, to suggest a model book- 
keeping system.” 
CHARTERED “Well, you cannot do better than instal a complete set of 
ACCOUNTANT: Kalamazoo Loose-leaf Books.” 
MANAGING “Yes, I heard our head cashier praising them the other day~ but 
DIRECTOR: § wouldn’t bound books cost less ? ” 
CHARTERED “ They mignt cost less to begin with, but you would soon find that 
ACCOUNTANT: Kalamazoo books save their own cost again and again. They save 
clerical labour by cutting out the tedious work of opening up new 
ledgers, and all cross-referencing ; two or more clerks can work on 
one Kalamazoo ledger because the books can be divided easily, and 
then of course, you'll find that a Kalamazoo stands up to hard 
wear better than any other book I know. Why, I know firms using 
the same Kalamazoos to-day that they opened 15 years ago.” 
MANAGING “You're right. Miss Jones—please get me the Kalamazoo people 
DIRECTOR: on the ‘phone at once.” 
The Manufacturers supply Kalamazoo direct to the users only—not through Stationers. 
; { ] BRITISH RIGHT THROUGH 
L leaf Books << 
<. 
oose-ieca OOKS -% 
Head Office : Ps yr 40" 
KALAMAZOO WorkKS, NORTHFIELD, BIRMINGHAM. Fa oot ve NG a 
London Offices : Pa Foe ag 
4°, ee Paaee. Sas. pe. Vict. 3454); “a e. oom & og a 
58, QUEEN VICTORIA STREET, E.C.4 + shot Ya 
ORB: wee g 
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ranches in all leading provincial towns Ps em vm. eso so" 
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ADVERTISEMENT. 


ROYAL EXCHANGE, LONDON. 
Head Office of the Corporation. 


Royal Exchange 
Assurance 


Incorporated A.D. 1720. 


ee The Daties of 
TRUSTEE AND EXECUTOR 


undeftaken at minimum cost, and with 
complete protection to the beneficiaries. 


FIDELITY BONDS 


The Bonds of the Corporation are accepted 
by all departments of H.M. Government. 


Fire, Life, Sea, Accident, Burglary, 
Plate Glass, Motor Car, ‘Emplo ers’ 
Liability, Fideli Gaarentecs. ird 
Party, Lift, Boiler, Machinery. 


APPLY FOR FULL PROSPECTUS TO THE SECRETARY, 


Royal Exchange Assurance, Royal Exchange, London, E.C. 3 


Applications for Agencies are invited from gentlemen in a position to influence business. 


f of ‘Ime Socigty oF INCORPORATED ACCOUNTANTS aND AUDITORS by ALEXANDER ADNETT GARRETT, Secsetary, 4 
.C.2, and Primted by T. WairtineHam & Co., Limited, 10/12, Little Trinity Lame, London, E.C. 4.—September, Yoon. 


. a Ce 
CO Te 
an el oN a 
—/ o ma | = ;: 
——\, , S 
; . sere af i 
* MA rf i've f 
C peace Si 
y Bar” a neh A ICS ae, 
“® ‘a Tp 
f' “4 - . ie | } Ns | 
| a | iil re ere |i (Ss 
: . Page et fg att.) 
. Vay on ae a ! 
. gs i Gaels, aes ting wn?! 
) =. a — i] : 
=o = At vi 
; SEN Ries - Wntine ; 
\ aS 3 caf 
| wee ia? 
“ % am | 
ee ee ee ee ee eae ee ee =) - 
~~ | | 
_—————_* 
I Oh ee a ee ee ES 
a: ————————— —— —$<—<——————L<$LCh<Ll ESE eee 
. Published on behal 
; 50, Gresham Street, 
— ne or ate ; ; A em 8 ~ wi ah 40 ae a 2 aid - 


x 


Se x 


€ ™ > "all 
eee ee Bp)" | Sei ae et ae, 
oe aces 1 ae Snr. |. 2 Bee 3 re is Ae iy oe 
| | "ire (D> GR. Boa Be a ne B ‘ky ae Pea me en ‘3 ‘ 
a " a i ese ese Set , ; k's see Tiga! a pee oe ¥ a 
: te ie ee 4 5 a ae * 
= ee ae io oe Be: oe i ie ee a aaa a on Sai 
; aa ey ; i Sa: Pa 7 Ls a i 3 * aa" 
; a 2 4 he re ' 4 BP it - ak: rg ag eee be ae ae a 
ie ae - i a ie uae re ae ‘ine rates i Be i ee oe ‘zai i be a ao 
oR a e “Fees se a eg Tete oe 4 my i a 
i FEE aig ‘ ‘ eo ke, fe cs . ie eu 1 ‘el : a 
eS pee i a Oy ae ei ep, a iy: a x, Pais eo 
a i. aa Se Bee - o Res fe : eee 
nee ae e ‘ ‘Vee So ee ba 4 oy ‘ : ; Rag ae ra Je “0 
ot | ae 2: SS i ee 2 2 = ‘ ; ae oe i sae 
ee ii ae cane Peis Be bie ae 
By ea rity <4 seer S ae ae oe fe a. oor : 
bere a. Aho a Baa ia oa ‘i i 
1 et a t ft i a ome ee a ee EES: - 8 i ig as, ‘ Ey Pi ” 
ie ae 1, wR ee ee | ns Se ae peek: eet bt e 
ae pain A 2) Sees = ge s Ship e i] = Sates ' : ae 
Biseog : re Be a Phe ae Meo ee vies 
Seas © a ti re < eeee is s F ey E F 3 ‘Berens Ss | ee 
a _-- 4 x eee | Lay Sean ae ar: ‘ al al Te) eae i ey al 
7 : ye (Fee ca % ee - Bos Se Re 
a om 6 i BRS Sites | q Ce eee ee ae ie it sae 
-_ 54 zs me 4 ee te ‘Se ste i: a ie ry —— So Oe ek: 
° koa ae Me ope Seles i Be i ee re ae > reg 
1 4 aa \ ay. ee e Tae! Ge in “— ta aks eta a 4 Ge ome rg th ie 4 Aa, a 
ce ' i mj Meee . ee oo eee he a. ; scsi 
= Ee a ‘ : ee Se ee 7 ie aa oo c~ Re ? i ae 
as" aug ie : ee ‘ San Ba oh ae : i ; Sia 
Ee ae a c- 7 = z a, as pi) ey mr g r aes? 
; _ : § ct aoe 9 aaa oe tt i a ba i ae 
oe 4 . & Oe eS a eg “oa be Ree ot ae = ei a 
eS < A Be an 727 an = a x oa ees, ee eg ae i= t =e 
ia bs ie a. ye ue ae ; ies 7 4 oe mie fee ate ae bee Lt a “| 
ties oe a } f eit ae P ioe F — St pa al Fue. en oa ee er 2 , J 
Pare ie 4 " Hes. 8 Ds a z ay a ee 4 ' “ie 
RS ae oe . oe ee jo ee ; Be oe: . : 
. ee fy « i aS tes a ihe. ’ Ts boy ae " pe 
he, 2a an P py OR Bes 3h al , f a a de i . | 
eee * i; 1a i; ae am = 3 ae ae a = a4 Ge, bs . vw - 2 
a eS ee Py « laa i i A * : aC. ey ere — a 
Meeap:*.%' eA - > Res Bi ile ia B rae 2 tan ; * RC aaa a ie 4 
\ sp ,. ee ae VA i: Le) ee ee : gs Sr eee: rar oe “tage 
. ae ahd he bere diet Ue ol x i 2% ey eae 7" vey 
4 3 * es hr ; "4 Ser, =| eae rae - me ’ 
> |_ ar * % eee Ae Tees pa tidy eM Ey a 
Pe oe be aid an ail oe ¥ ; "a al "BRR 5 ae aa, ] © yp 
=e | aan * hates chee d <r Ss ae i] " Perris Pa Pei op te 
eae ie Re 1. oe = eee ae y rae 
Sine a |) an 54 ee At oe as i _— : it iis , 
Peers wee Ey | _< eo ia ee : eee ores J 
eh RS a. 2, on i ch Se ae at ae “ es ag = 7 ‘ 
pane 5, ey ae ic ae a eee ee Ai ; Bk. ai Sea re 
a oe ae? oe cg uae 4s 
ae ee Bp =. ey ere ‘ y ‘ i , : : Be Gi. =f 
ame! cae 18@ : ‘ > = 2 : > oe SS ae a zy ae ei 3 bt - ie 
fuss S os a . =e is » 7 Ss sae oan i ai: 4 f= . ‘iia 
ie é ” 7s 7 2, ae Fe Bo: = “i Bare coe, ¥ : ; 
“ a q ; = a .s Bie ee ey : Pye Bem SE ™ r 
e eo 1 a, ee 1 . es ; i oe ee ‘eee. 
ro Ml f hae are .F m a) oie ; . a am q io! if . 
a bie, /3 Mes ee i ta re i oe . “sire a eis Bs am ey 
a oa SESE i —_—_ee aries L282 aa Bee. . oe 
7 pean , ae 7 ae ee | ‘ a terme F ea i ae rg ; 
a, re cr a . By et Bee. 0) a F . cm eal. ee vi al 
a 4 vt C1) i _ 3 ae q - ha ara. ‘va ie i 
a oe: ane . - ie (ose Rec 2 : as : i Pia iano : : Be 
> — 7 e . ota eae re a =. ae: ao | ; hp al 
i ae a ey —- - =. Ale a. 
. 4 » fa A ih i ee ; i ‘ i, aaa at aa , 
a ee a ae ae : pee ee te Bes, > ae % cae ae ea 
ve - Si a | ae oe ig = 3 = aa ee. » lee 
a 4 : - ‘%, omy (aes Pe < é 4 3s oe oo, t a r 
Pa ‘phe PES eee 2 | x “Fi, e SY rae: yee 
a ee ‘ i CCS ge of aaa ‘se bse 
— | ais - ae 4 a ies ‘ oS a ie iy eo 
an a =a ye. es Fe es: aie kh iy 
a -) —  . a Fa “i ae 
text ug rid . ie Pi Er j ty.) a om i ak: a : 
pee aa ie te Men x: eee Ric : } = 4 «it ae pr Pod cate 
ae — | ie eget sek) pee To Z sity = i : oe as ae Bom 
eee. ae (ee “eh SS «oe or eae ey ae 
ie sie 3 +4 oe ’ oor Aa ie pci 4 Sige Py P: 4 Bye 2 =5 aa ed a aa ci Pi ; 
Cee "pale a : eet oe | = fe ae Rea ie ee oe 3 mat : 
“ite — ae ; an a — i. ae a , - z if a 
ae ee 2 on Fee oh oi a ie Sie 3 
ee oe ete ie ane ‘= te Di Saad ef Se ie: a) eee = 
ore 74 harem mw. Tae US Soe ae : * pe y Cs ee 3 
5 Ae ore ie ei b ea =F ; hia 26 inet 3 a i * re Be 
s | Lied ee Sos, eae Ss ae Mii, i eee coma | J aa 
. - ca f an ’ = 9 : yo 3 : a 4 Ge i ¢ Pe 62, 
5 | ’ (Si a - ih Sis & a 5 4 Ry ‘= J a te ae a ¥ i 
a | i nh FS i, ie Bi. A ae 
ora i = hh See em oe Ts pater ; Pe es : es ag 
a a is a ai / ; Pane “Me L a 7 ae 
ey ere | Oe ee ae é; i —. * oe ae 
eC eay. oe P 5 cs ae . e ied ese ie oe, ; ‘ cs 
to hy aa it 4 AT ta bid ies m* ; “ee a. A vis Bee i 
‘9 hie a4 . aa ie ee ae iam is het ape tae 
-— “. 3 ": x — See RAs APG ere a Pe be e t 
a ae 2 Oo > ia a lee 1% 
\ z he = aegt | 2 a in. aioe ved A 7 . a 5. tad Fs aes a t 
A, ae a +) SO Sms 2 ee 7 da ar ae 2 4 . . ‘ . 
We Fi eh). o> ie as oe = a ei = 5 ? ‘ eal ‘a = ae. 
eS r As =, ae : (a AE if een. ee yeaa is Pam, 2 : 2 aR J 
a t ea) a et a SC cen a St eae eo i Sauer ate ae : ail 
sae a BF il oye Be eae ‘eu ‘Ses al a ee : Meher } 
‘ 4 ams E Aveta, ae coer” Be - i mare Eas Hi i ae, t 
m oe og Se ee a : Pest) ae : Bo ieee ges Tae oe ae, 
a a BE - —~ Sapa oe i oy 5 ape i ; = ay ae 
; ee, om pet : a cet eae ae ae i) Em 
: ba 4 re a a be eae h “ ; re Sag Ee iid 3 ae ee 
ap a | sath ; a Bh, Bear oS. 5 = eT es eo a jane ‘eet 
= zr s i > x é = BS [a ee va. — a, as, ae oy ie ia 
coe ay ae an: = a Bs ei: i! See aL < ee, ‘ ae Sas ibe 4 pe 
a al Sa a ae . ae tg 1M . ie: tec) rAd af a 7 > ota, eo) 
Me Vee, ian ce. ee nee cei aie NG ia rag oye 4 Ee ‘e: 
Prati (oh aes pace ae Cy cae, i eee % ged phe 1 ee a 
te i ce ey ree ea wet a sees i. hat = a i. Pa ~, 
mS ee) , eee, cae 4 Mecaaae ee oe 
eS ie on ms, 5 f Bet pe f oa] oS ee —. te = ¥ n Fe ale ‘ ae a M4 7 
a « a. - a4 ea: a 18 Bee ee i SS i: : F Ss ¥ i = ‘ - oF: Si if 
a ut f e ae iy ne? r cio aes ee q : : 
= : Le Pe “ aaa” ; a é am Bi = : ‘ % 
= a: Sth cy ie taeee = ue Yl ra ae i = 2 / ease . 
es 7m pee: | Ge - Sane ah ie i | ‘ee 
+ an 7 e4 ta ph ec te - = ai he *y vm’ 5 ® ely 
pe Oa . ‘. j i le ae phe ; 3 rey ye ae ae BA ok me 
Z a << Sy oi : sae > i. rok oe be q apaecae: 
RS Sr. * x. es a ‘i inl @ aay re A a aie cl = 3 tar 
reat OS ad Aga 3 i iy i bar ; “ae ; a a4 
eos | ae =a eer =. = > spe is } ake 
/ ay tala ae Stic. a7 em a ca a a 
en “a oe 3 ‘s . Late soe: , ‘ . e :: eee ae f 
f  aane — } ii le a on aa | ae = = 
eas 2a oc: : ES ee : y : 3: a aie teee Sate ae 
eg be vane . = 4 PS oa ss = ay cue = 
Fe mina ” fl F : Pe St ee oe * b ee ’ ie ea 
sao: Mh = E Me = doe - ¥ — ae, ‘% i ds 
ce ae, fe. Sa . a a fs 
= 4 bing bf g 2 i i aes as _ i = me =} ps 
“a F Sh aa oa jin | Oe ae a ‘ fe ae Lea % ie 
ay ‘ away Len i= a eo an hia. . ve UY Fiabe oan Po. oe é 
4 : i Woe re “ . wt Wer s'y re i: . ee em) ae ' is ie 
: ae ee a oe: 5 a "Re i x roa a tele dh } ae 
oe - ; ore Saino me elie eh De = 3 7 — hg rite " a % 4 a 
tae t ; . Pas * log 2 «SG ae x : Rae) mee 
x Sey E a Pitre!) ees et ss Pe; oan Pe “oe $ a 
Pe ah oe a Safe mea oO) ate a ae a Rei i =e 
——_ ah aes Bae tice * ea) anes i TaN, . Ay = ae 
Se * rns ry. a " . a es ee a? oe. ca, : 
if a “Ss d Be py sh aoe 3 a ri “ee Ki a eS bet a 
ee * ; ah tl at. al aot n e yo ; pet ae ; oer: 
a las Nay PD os 7 ay oe 75 . ae 20 ae : y ‘Wee: a 
ane Bo B esa tied Pe ae a San it : ’ i's eee z ee 
ae | ee Pag ae } ai + ; : 7a eee eh 
Sa - Sieg Bare ya ( ee a a ES a | cae 
re ee masa 03 a ‘ eae, : ’ oa: aa 2 Ean 
aan Le ee se ae ‘ol . oo iar aed be ae 
bal. ae, Par a ed >, 4 5 vy - ee KS , : he. 
bo Lae A We lea ais : saa r i ee - Be Re ae 
Glas a f i *- a ‘gal ae ne * = Sia - anit Er pee 
— a ‘eg arate a a, oad a oe ae i, ce ea oe is “Nirie: L Bs Mae 
ms . 2 73 Bo ey 7 - ¥ ie ee 2 ol tere 
b Bat = ria ll ae ee 409 x ee mare Le " x cae ie he 
an se a ae oe See Ge 3 eae if ie: ae 
= —— he Seer = Pa one pune ee Bee ie) “ Pigs 1 G pg 
2 * Sa 7 1% Be ges. > Sar a pe F : ey a 
—=— a arr NG er Be e a oe Be ee Aa a % 
> a a 4 i, ne ene ; ce BS Be pet i a a . a i y F 
at a Dees oe a mes : ae ae Ree ee cae rat - 5 j 
4. —_ — Se ES, aes: +) Pee alee eit 
— 2 —_— lie “es 
Ca ae ; ‘or ue 1 Veer toa 4 canes ‘hee. pic om: : 
= +. ree Pats. sc se Bisse oe) ee 5 oe hi i Be 0) 
i ae ; Al a . Age ie ye i L?; 
ae ae — oe ‘ee a = re Bilas wi —_ wee 
-. > “7 ~~ ee ae ee , Sa a ré 
ie ae aida 
Ps = « 


